
Oil

Today, the members of the oil cartel OPEC will summit in Vienna to discuss how to implement the output reduction deal, which was 
agreed upon back in September. The market has been speculating in the summit for several weeks now, as there are some doubts about 
whether or not the countries will manage to agree on, who will cut the production by how much. The market traded down during the last 
session before the summit, settling Tuesday at 46,38 USD/bbl, 0,86 USD/bbl below the previous close. The market has opened with an 
upside Wednesday, but this could change later in the session if news come out from the summit, that no progress is being made. 

Gas

The European gas markets are currently influenced by the fact, that temperatures are falling on most of the continent, after a couple 
of mild weeks recently. This has led to increased demand and rising prices on the day-ahead market. On the long end of the curve, the 
upside was halted by the falling oil prices, with the NBP Winter-16 contract closing the day at 47,50 p/th, the exact same closing price 
as Monday.

Coal
There is currently quite a lot of volatility on the international coal markets, where prices have now started to rise once again, following a 
big decline during the last couple of weeks. The reason for this is tightening supply and high demand due to cold weather in both China 
and Europe. The French nuclear issues have helped boost the European demand as well.

Carbon

Tuesday turned out as yet another bearish day on the European market for CO2 quotas, where the benchmark quota contract has now 
dropped 30 % since the beginning of the month. Narrowing profit margins for coal fired power generation, weakening utility demand and 
bearish technical indicators have led the market in to the sharp decline, which could very well continue during Wednesday’s session as 
well.

Hydro

Looking in to next week, the Nordic weather is set to get a bit drier. The week will start out wetter than normal, but it looks like a high 
pressure will start to dominate at the end of the curve. The 10-day forecast is still a bit wetter than average, but this is mainly because 
of the wet conditions during the next few days this week. The hydro balance deficit has declined a bit during the last few days, but is 
still quite high – 14,5 TWh.

Germany
For the first time in five sessions, the German power market was bullish yesterday, carried by the upside on the coal market, which 
turned out to have more influenced than the bearish market for carbon emissions. Temperatures in Germany are falling currently, caus-
ing demand to increase. The temperature level during the next ten days is around 2 C below average. 

Equities On the financial markets, focus is also on the OPEC summit, which could be decisive for the development on the stock indexes during 
the next few days. Yesterday, the market was largely unchanged despite the falling oil prices.

Conclusion

Despite the upside on the coal market and a bit cooler temperatures, the Nordic power market continued to edge down Tuesday. The 
10-day forecast is still wetter than average, which combined with falling quota prices triggered the downside. The Q1-17 contract fell 
0,93 EUR/MWh, settling at 33,05 EUR/MWh, while the YR-17 contract was down 0,80 EUR/MWh, closing at 25,50 EUR/MWh. We expect 
another downside Wednesday. 
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Spot DK1 DK2 SE3 SE4 HEL OSL SYS Forwards DK1 DK2 STO MAL HEL OSL SYS SRMC Coal Gas Oil

28-nov 40,43 41,08 41,31 41,31 41,31 41,73 39,08 December 30,92 36,15 35,95 36,03 36,60 31,77 33,05 December 37,54 36,51 66,97

29-nov 34,35 39,19 39,19 39,19 39,19 39,10 36,95 Q1-17 38,20 42,63 43,93 44,35 45,71 40,05 41,40 Q1-17 33,84 36,48 67,33

30-nov 31,95 35,07 35,07 35,07 35,07 36,00 34,52 2017 26,20 29,00 27,65 28,18 31,80 23,85 25,50 2017 30,87 33,41 67,33

The Morning report is produced on the basis of information about th Nordic power market from sources which Energi Danmark A/S finds reliable. We attempt to continuously keep data correct and up to date. Energi Danmark A/S assume no responsibility for the accuracy of the contents of this report. Energi 
Danmark A/S makes reservationsfor typing errors, calculation errors and asume no responibility for any loss or damage arising from the direct or indirect consequences following use of this material. Estimates and recommendations can be changed with no prior notice or warning. The report is confidential 
and only intended for clients of Energi Danmark A/S. Information contained in the report is of general nature and cannot be defined as advice. Readers are urged to seek closer advice in relation to specific questions. This material is not to be published or in any other way passed on for unauthorized use.
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