
Oil

Last week closed with yet another neutral session on a crude oil market, which has to a very large extent stabilized this year following 
a volatile 2016. The OPEC-led production cuts are offset by an increased level of production in the United States, something which 
appears to bring the market into some sort of balance. The Brent front month contract closed Friday at 55,81 USD/bbl, up a marginal 
0,16 USD/bbl from Thursday. We expect another day with limited fluctuations Monday.

Gas

Above-average temperatures on most of the continent led to a weak demand on the gas markets Friday, causing the spot level to 
drop to the lowest level of the year several places in Europe. In Britain, temperatures are currently around 2 C above normal, and with 
the Norwegian production improving following previous outages, the long-term contracts also fell during the day. The NBP Winter-17 
contract fell 0,18 p/th, settling at 49,91 p/th.

Coal

The upside continued on the international coal markets Friday, where prices also rose in Europe despite the mild weather across the 
continent. The rumors that China are once again considering restricting output to avoid oversupply and curb pollution have caused 
the market to enter a bullish phase. So far, there are no official statements from China, where the government officials are not making 
individual comments on the matter.

Carbon
Friday opened as another bearish day on the European CO2 quota market, but a late rally caused the market to edge a bit up. The up-
side was however nothing noticeable, as the benchmark quota contract closed the day at 4,98 EUR/t, up just 0,04 EUR/t from Thursday. 
The European Parliament’s decision to proceed with reform negotiations does not appear to have any effect on the market so far.

Hydro

Precipitation amounts are quite high in the Nordic area currently, but the long-term forecast is still a bit wetter this morning than what 
we saw Friday. The outlook for the beginning of March is very dry. The ten-day forecast however, is containing around 25 % more rain 
and snow than what is normal for this time of the year. The Nordic hydro balance is however still expected in a 12,8 TWh deficit in two 
weeks’ time. Temperatures are set to decrease this week, but will then rise back above average next week. We expect the dry long-term 
forecasts to lead to a bullish day on the Nordic power market.

Germany
On the German power market, prices edged moderately down in Friday’s trading, as warmer temperatures and an improved wind pro-
duction pressured the short end of the curve. The long-term contracts did not see any noticeable fluctuations, with the Cal-18 contract 
falling just a marginal 0,05 EUR/MWh, settling at 29,95 EUR/MWh. We expect a bullish session to open this week. 

Equities
The European stock markets were negative for a second straight day Friday, while the US market ended with a marginal upside. This 
week, the markets will once again have eyes on what Donald Trump might have to say and on whether or not Fed chief Yellen will make 
any further indications on whether or not we could see an increase in US interest rates.

Conclusion

Friday was bullish on the Nordic power markets, with drier and cooler weather forecasts supporting the short end of the curve, while 
the long-term contracts rose due to the upside on the coal markets. The Q2-17 contract was up 0,55 EUR/MWh, settling at 25,05 EUR/
MWh, while the YR-18 contract was up 0,15 EUR/MWh, closing at 23,18 EUR/MWh. We expect further gains Monday due to the dry and 
cool long-term forecasts.
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Spot DK1 DK2 SE3 SE4 HEL OSL SYS Forwards DK1 DK2 STO MAL HEL OSL SYS SRMC Coal Gas Oil

18-feb 30,16 30,16 30,16 30,16 30,21 30,33 30,22 February 24,02 26,95 26,10 27,55 28,45 23,85 25,05 February 35,50 36,37 73,58

19-feb 21,42 24,81 27,11 27,11 27,11 30,26 28,95 Q2-17 32,60 33,80 30,63 32,05 34,65 29,75 29,65 Q2-17 34,04 33,56 73,84

20-feb 13,71 22,33 28,68 28,68 36,80 30,54 29,78 2017 24,83 27,68 25,16 25,53 29,88 22,78 23,18 2018 31,14 34,26 73,84

The Morning report is produced on the basis of information about th Nordic power market from sources which Energi Danmark A/S finds reliable. We attempt to continuously keep data correct and up to date. Energi Danmark A/S assume no responsibility for the accuracy of the contents of this report. Energi 
Danmark A/S makes reservationsfor typing errors, calculation errors and asume no responibility for any loss or damage arising from the direct or indirect consequences following use of this material. Estimates and recommendations can be changed with no prior notice or warning. The report is confidential 
and only intended for clients of Energi Danmark A/S. Information contained in the report is of general nature and cannot be defined as advice. Readers are urged to seek closer advice in relation to specific questions. This material is not to be published or in any other way passed on for unauthorized use.
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