
Oil

Trading was quite limited on the crude oil market Monday due to public holiday in the United States. The crude oil market did however 
end the day with a slight upside, as focus remains on the OPEC production deal, which officials from the cartel have indicated, could be 
prolonged even further. The upside was however once again limited due to increasing production in other areas of the world, but the 
Brent front month contract still ended up rising 0,37 USD/bbl, closing at 56,18 USD/bbl. We could see another slight upside Tuesday.

Gas
The downside continued on the European gas markets Monday, where high temperatures among most of the continent combined with 
a comfortable supply picture led to lower prices on both the prompt and forward markets. Gas flows from both Norway and Russia are 
high at the moment, and demand low due to high temperatures. In the UK, the temperature level is currently around 6 C above normal.

Coal

On the European coal markets, prices continue to rise in Monday’s trading. All focus has once again turned to China, where the possibil-
ity of renewed output cuts and larger import demand has caused an upside on coal markets across the world. It is however worth men-
tioning, that there is still a lot of insecurity regarding the situation, since no one really knows what the Chinese government is planning. 
Nonetheless, coal prices continue to rise and Monday, the API 2 Cal-18 contract closed at 68,80 USD/t, up 1,56 USD/t from Friday.

Carbon

Even though there is still no really big upside to be found on the European carbon market, prices have gained a little throughout the 
last days. Monday, the market rose as a result of strategic buying, but the market remains so oversupplied that any long-term upside 
remains very questionable. The benchmark quota contract ended up rising 0,11 EUR/t, closing at 5,09 EUR/t. We expect another slight 
upside Tuesday.

Hydro
Following a couple of wet days, precipitation amounts are set to decrease a lot in the Nordic area from around the middle of this week. 
The long-term forecasts show a very dry and cool start to the month of March, and although this is still uncertain, most models now 
agree on this development.

Germany

Monday was sharply bullish on the German power market, where first and foremost the big gains on the international coal markets, 
combined with an upside on the CO2 quota market and cooler forecasts for March led to an upside. As a very coal-dependent country, 
Germany is very exposed to changes in the Chinese coal policy. The country’s Cal-18 contract rose 1,05 EUR/MWh Monday, closing the 
day at 31,00 EUR/MWh.

Equities It was a quiet Monday on the stock markets, where the US market was closed due to public holiday. The European markets were 
marginally positive following two bearish days. Focus will remain high on the US economic policy and on the future of the Brexit process.

Conclusion

The Nordic power market was very bullish Monday, lifted by dry weather forecasts for March, rising coal prices and a big upside on the 
German power market. The Q2-17 contract rose 1,05 EUR/MWh, closing at 26,10 EUR/MWh, while the YR-18 contract was up 0,97 EUR/
MWh, settling at 24,02 EUR/MWh. This means that the YR-18 contract is now at the highest level so far of the year. We expect further 
gains Tuesday, although the upside should be more limited than what we saw yesterday.
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The Morning report is produced on the basis of information about th Nordic power market from sources which Energi Danmark A/S finds reliable. We attempt to continuously keep data correct and up to date. Energi Danmark A/S assume no responsibility for the accuracy of the contents of this report. Energi 
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