
Oil

International crude oil prices fell back Friday following the very bullish session during the previous day. New data showed an increase 
in US crude production, with inventory numbers up more than 500,000 barrels compared to last week. This led to falling prices on the 
oil market, where the Brent front month contracted fell 0,59 USD/bbl, settling at 55,99 USD/bbl. Monday has opened with an upside as 
traders once again appear to focus on the OPEC supply cuts, that could very well be extended further than the current deal, which goes 
until June this year.

Gas
Fundamentals were bearish on the European gas markets Friday. Weather forecasts were mild and supply healthy, something which 
led to very low spot prices. The long-term contracts fell as well, supported by the negative development on the crude oil market. LNG 
supply to Europe has picked up again a bit after low import volume earlier during the year.

Coal

The quite bearish sentiment on the oil market also affected the European coal prices Friday. Expectations are, that China will cut its coal 
production, but the upside has already been priced in, so there does not appear to be much more to be gained on these news, unless 
the cuts turn out to be bigger than expected. The API 2 Cal-18 coal contract closed Friday at 68,25 USD/t, down 0,29 USD/t against the 
previous close. We expect a slight rebound today.

Carbon
Friday, the bullish sentiment continued on the European carbon emissions market, although the upside weakened late in the session. 
There is some technical analysis involved in the upside, but lower marginal costs for coal fired power generation also triggered increased 
buying interest. The market closed the day with an upside of 0,04 EUR/t, settling at 5,39 EUR/t. 

Hydro

A new low pressure will arrive to the Nordic area from the west this week and cause high amounts of precipitation and mild tempera-
tures. Later this week, the conditions will turn drier and cooler and in total, the 10-day outlook is a bit drier than what we saw last 
Friday. The expected level of precipitation is around 15 % higher than average. The Nordic hydro balance remains in a big deficit, which is 
expected to be 11,68 TWh in two weeks’ time.

Germany
On the German power market, prices traded marginally up Friday, despite the downside on both the coal and gas markets. The continu-
ous gains on the carbon emissions market appeared to weigh heavier, with the country’s Cal-18 contract settling the day at 31,45 EUR/
MWh, up 0,10 EUR/MWh against the previous close. We expect another slight upside Monday.

Equities
The negative sentiment continued on the European stock markets Friday, while the US markets settled with a minor upside. This week, 
there will be much focus on Donald Trump, who Wednesday will give his first State of the Union address to the US congress. Markets 
await if there will be any news regarding the financial politics during the speech. 

Conclusion

While the German market edged marginally up Friday, the Nordic power market ended up being very bearish. The market reacted both to 
milder and wetter weather forecasts for the coming week and to the general downside across the fuel markets, with both coal and gas 
trading down. The Nordic Q2-17 contract ended up falling 0,50 EUR/MWh, settling at 25,75 EUR/MWh, while the YR-18 contract fell 0,31 
EUR/MWh, closing at 23,95 EUR/MWh. Today, we expect a rebound, both because Friday’s downside was maybe a bit overdone and 
because the weather forecasts have turned a bit drier and cooler.
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25-feb 27,38 27,44 29,97 29,97 29,99 30,59 30,20 February 24,15 27,60 26,25 27,45 28,50 24,55 25,75 February 36,72 35,12 73,06

26-feb 20,38 20,38 28,64 28,64 28,64 30,00 29,13 Q2-17 33,03 33,75 31,03 32,35 34,70 30,00 30,25 Q2-17 35,05 33,75 73,28

27-feb 26,47 26,47 29,94 29,94 34,48 30,90 30,59 2017 25,46 28,33 25,96 26,30 30,55 23,55 23,95 2018 32,05 34,72 73,28

The Morning report is produced on the basis of information about th Nordic power market from sources which Energi Danmark A/S finds reliable. We attempt to continuously keep data correct and up to date. Energi Danmark A/S assume no responsibility for the accuracy of the contents of this report. Energi 
Danmark A/S makes reservationsfor typing errors, calculation errors and asume no responibility for any loss or damage arising from the direct or indirect consequences following use of this material. Estimates and recommendations can be changed with no prior notice or warning. The report is confidential 
and only intended for clients of Energi Danmark A/S. Information contained in the report is of general nature and cannot be defined as advice. Readers are urged to seek closer advice in relation to specific questions. This material is not to be published or in any other way passed on for unauthorized use.
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