
Oil

The week opened with sideways trading on the crude oil market, where focus remains on the global supply situation. OPEC has cut 
production and talks are now ongoing on whether or not the cuts should be prolonged when the current deal ends in June. This will 
be the decisive topic on the market during the next weeks, as prices could easily drop if the cartel fails to agree on further production 
limitations. Until we now more about this, the neutral sentiment on the market could very well continue.

Gas

Prices continue to drop on the European gas markets, where the downside has now lasted for two months with only few interruptions. 
High temperatures, weak demand and abundant supply is causing a bearish sentiment where prices on the long end of the curve almost 
every day fall to the lowest level of the year so far. Yesterday, the NBP Winter-17 contract settled at 46,40 p/th, down 0,40 p/th from 
Friday. A slight rebound seems likely Tuesday.

Coal
On the international coal markets, a weak demand in Europe is currently offsetting a more bullish sentiment in Asia. This means that the 
market has traded within a quite narrow range recently. Coal is not so popular in Europe currently, as gas is turning more profitable and 
the market could very well see losses in the near future unless China offers bullish support. 

Carbon

Monday, the European carbon emission market was hit by a bearish sentiment, and prices dropped to a one-month low, falling below 
the 5 EUR/t-barrier and settling at 4,99 EUR/t. Fundamentals are pointing downwards at the moment, as supply on the market is quite 
high due to a lot of allowance auctions taking place this week. Meanwhile, the general negative sentiment on the oil, gas and coal mar-
kets are influencing the emission market as well.

Hydro
This morning, the Nordic weather forecasts are a bit drier than what we saw yesterday. It is especially the short end of the curve that 
looks drier, with precipitation levels falling below average during the forthcoming weekend. The hydro balance deficit is expected at 5,7 
TWh at the beginning of April, while temperatures are expected to remain above average throughout most of the month.

Germany
Following a couple of neutral days, the German power market was struck by a downside in Monday’s trading. Falling prices on especially 
the coal and carbon emission markets immediately affected the German power market as well, where the Cal-18 contract ended up 
falling 0,35 EUR/MWh, settling the day at 29,05 EUR/MWh. The contract is now at its lowest level since early January.

Equities
The international stock markets were a bit bearish Monday, where both the European and the American markets traded down. Focus in 
Europe is now turning to France ahead of next month’s presidential election, and the markets seem confident that the election will end 
up with a victory for the pro-EU candidate Macron.

Conclusion

Weaker fuel markets and marginally wetter weather forecasts caused a slightly bearish sentiment on the Nordic power market Monday. 
The Q2-17 contract fell 0,10 EUR/MWh, settling at 25,10 EUR/MWh, while the YR-18 contract was down 0,12 EUR/MWh, closing at 
23,38 EUR/MWh. We expect a minor upside Monday, at least on the short end of the curve, as the weather forecasts have turned drier 
this morning compared to yesterday.
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19-mar 16,07 18,92 27,92 27,92 27,92 29,43 28,64 March 22,95 26,13 25,03 26,70 27,40 23,50 24,70 March 33,73 31,79 68,85

20-mar 27,82 27,85 30,00 30,00 30,00 31,21 30,42 Q2-17 32,45 33,18 30,80 32,08 34,35 30,05 30,30 Q2-17 33,31 31,13 69,10

21-mar 25,67 26,83 26,83 26,83 26,83 29,91 28,76 2017 24,57 27,49 25,05 25,39 30,05 22,71 23,11 2018 30,60 32,74 69,10

The Morning report is produced on the basis of information about th Nordic power market from sources which Energi Danmark A/S finds reliable. We attempt to continuously keep data correct and up to date. Energi Danmark A/S assume no responsibility for the accuracy of the contents of this report. Energi 
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