
Oil

Tuesday opened bullishly on the crude oil market, but during the day, the sentiment shifted. Concerns remain high due to the rising 
production level in the US, where inventories continue to rise and where the rig count is increasing steadily. This is currently weighing 
heavier on the market than the other important matter on the market currently, the OPEC production cuts which are set to last until 
June. Rumors are already now appearing regarding a potential prolonging of the deal. Yesterday, the Brent front month contract ended 
up falling to 50,96 USD/bbl, and we could see further losses in Wednesday’s session.

Gas
The European gas markets avoided further losses and traded more or less sideways in Tuesday’s session. The market remains bearish, 
but yesterday, a bit cooler weather forecasts and some outages in the Norwegian supply managed to interrupt the downside. Prompt 
prices rose marginally while the long-term contracts settled largely unchanged from Monday.

Coal

European coal prices continued their steady decline yesterday. The API 2 Cal-18 contract fell to 62,71 USD/t, down 0,94 USD/t against 
the previous close and at the lowest level since the beginning of January. Demand is quite weak in Europe at the moment and although 
the market receives some support from Asia, it is not enough to avoid losses. Supply from both Colombia and Russia is high at the 
moment, adding to the bearish sentiment on the market.

Carbon
On the European CO2 quota market, the downside continued yesterday, with the benchmark contract falling an additional 0,04 EUR/t, 
settling at 4,95 EUR/t. The 5 EUR/t barrier still appears to function as some sort of technical point, and the market is still not moving too 
far away from this price range. There are several quota auctions at the market this week that keep supply high.

Hydro
A high pressure is arriving from the south, leading to drier conditions during the next week. From around the middle of next week, the 
forecasts indicate that we could once again face unsettled and wet conditions and in total, the 10-day forecast is wetter this morning 
than what we saw yesterday. Temperatures are expected marginally above average during the forthcoming ten days.

Germany
Prices continued to fall on the German power market yesterday, with the Cal-18 contract falling to the lowest level of the year so far, 
28,52 EUR/MWh. The continuously falling coal and carbon emission markets are influencing the German power market, which could very 
well see further losses during the forthcoming days.

Equities
A sudden very bearish momentum hit the stock markets yesterday. The US S&P 500 Index saw the biggest day-to-day fall since Trump 
took over as president, falling 1,2 % for the day. Optimism regarding Trumps presidency appears to be fading a bit, as his suggestions 
might not be approved by the congress. The European markets were also bearish.

Conclusion

After initially opening with an upside, the Nordic power market changed complete direction Tuesday and fell during the day. It was first 
and foremost the downside on the coal market, and the subsequent bearish sentiment on the German power market, that pressured the 
Nordic market as well. The Q2-17-contract fell 0,10 EUR/MWh, settling at 25,00 EUR/MWh, while the YR-18-contract was down 0,20 
EUR/MWh, closing at 23,18 EUR/MWh. Wet long-term contracts and a continuously bearish coal market could lead to further losses 
Wednesday.
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Spot DK1 DK2 SE3 SE4 HEL OSL SYS Forwards DK1 DK2 STO MAL HEL OSL SYS SRMC Coal Gas Oil

20-mar 27,82 27,85 30,00 30,00 30,00 31,21 30,42 March 23,25 26,43 25,33 27,00 27,70 23,80 25,00 March 32,55 30,52 68,63

21-mar 25,67 26,83 26,83 26,83 26,83 29,91 28,76 Q2-17 31,80 32,93 31,00 31,80 33,85 30,00 30,30 Q2-17 32,22 30,08 68,74

22-mar 29,63 29,68 28,66 28,66 28,66 30,68 29,78 2017 24,56 27,56 25,13 25,36 30,08 23,18 23,18 2018 29,39 31,87 68,74

The Morning report is produced on the basis of information about th Nordic power market from sources which Energi Danmark A/S finds reliable. We attempt to continuously keep data correct and up to date. Energi Danmark A/S assume no responsibility for the accuracy of the contents of this report. Energi 
Danmark A/S makes reservationsfor typing errors, calculation errors and asume no responibility for any loss or damage arising from the direct or indirect consequences following use of this material. Estimates and recommendations can be changed with no prior notice or warning. The report is confidential 
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