
Oil

The international crude oil market continued its upside in Thursday’s trading, with the Brent front month contract rising to the highest 
price level for almost a month, settling at 52,51 USD/bbl, 0,30 USD/bbl above the previous close. The market has improved sharply over 
the last couple of weeks due to hopes that OPEC will agree on an extension of the current output cuts. We therefore also expect the 
upside to continue during Friday’s session. 

Gas
Thursday was slightly bullish on the European gas markets, where the The NBP Winter-17 contract rose by 0,15 p/th, settling the day 
at 42,68 p/th. The main reason behind the upside is the rising oil prices and the British market is also supported by a slight decrease in 
LNG deliveries, with no shipments expected during the next week.

Coal

After rising for four straight sessions, the European coal prices fell marginally in Thursday’s session. Supply concerns in Australia and 
widening dark spreads are offering bullish support, but the general lack of demand in Europe appeared to overshadow this a bit yester-
day. The market has eyes on Australia currently, if the new flooding issues turn out seriously it could once again hamper the country’s 
export significantly. 

Carbon
On the European market for carbon emissions, the upside continued yesterday. Widening clean dark spreads have increased buying 
interest on the quota market and furthermore, supply has decreased a bit during the last week. The general increase in power prices 
also offered some support, with the EUA DEC-17 contract gaining 0,22 EUR/t, closing at 4,76 EUR/t. 

Hydro

The next week looks very dry in the Nordic area, with precipitation amounts well below seasonal normal. From around next weekend, the 
level is set to increase, but in total, the 10-day forecast remains well below average. This also means that the hydro balance is weaken-
ing. Higher temperatures have led to a start of the flood, the annual snow-melting in the Nordic mountains. Temperatures are currently 
3-4 degrees above normal, but are set to fall below average from around the middle of next week.

Germany
For a fourth straight session, the German power market edged up yesterday. Rising fuel and carbon emission prices are offering bullish 
support to the market, although the milder weather forecasts are hampering the gains a bit. The Cal-18 contract yesterday rose by 0,07 
EUR/MWh, closing at 29,57 EUR/MWh.

Equities
Negative momentum continued to impact the European stock markets yesterday, with insecurity regarding the future of Donald 
Trump’s presidency adding to the sour sentiment. The US market, on the other hand, edged up due to some key figures that came out 
more positive than expected. We could also see a slightly bullish day in Europe Friday.

Conclusion

Significantly drier weather forecasts and a continuous upside on the German power market led to a very bullish session on the Nordic 
power market Thursday. The Q3-17 contract rose 0,62 EUR/MWh, the biggest day-to-day upside on the market for more than a month, 
settling at 23,20 EUR/MWh. The YR-18 contract closed at 23,00 EUR/MWh, up 0,32 EUR/MWh from Wednesday. We expect further 
gains in Friday’s session, where the dry weather forecasts are confirmed.
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Spot DK1 DK2 SE3 SE4 HEL OSL SYS Forwards DK1 DK2 STO MAL HEL OSL SYS SRMC Coal Gas Oil

17-maj 30,26 30,26 30,26 30,26 30,39 27,21 27,85 June 24,68 25,80 23,24 23,45 26,20 23,45 23,20 June 33,21 28,87 68,63

18-maj 26,85 28,51 28,00 28,00 32,39 27,05 27,54 Q3-17 27,26 28,35 26,15 26,55 29,90 23,40 23,30 Q3-17 32,76 29,55 69,07

19-maj 32,22 32,22 31,52 32,12 31,52 27,06 28,00 2017 24,40 26,45 24,90 25,40 29,48 22,95 23,00 2018 29,66 32,02 69,07

The Morning report is produced on the basis of information about th Nordic power market from sources which Energi Danmark A/S finds reliable. We attempt to continuously keep data correct and up to date. Energi Danmark A/S assume no responsibility for the accuracy of the contents of this report. Energi 
Danmark A/S makes reservationsfor typing errors, calculation errors and asume no responibility for any loss or damage arising from the direct or indirect consequences following use of this material. Estimates and recommendations can be changed with no prior notice or warning. The report is confidential 
and only intended for clients of Energi Danmark A/S. Information contained in the report is of general nature and cannot be defined as advice. Readers are urged to seek closer advice in relation to specific questions. This material is not to be published or in any other way passed on for unauthorized use.
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