
Oil

Tuesday, the downturn on the international crude oil market continued, and the bearish momentum was even sharper than the day 
before. The Brent front month contract fell 0,90 USD/bbl, equaling 2 %, before settling at 46,02 USD/bbl. This was once again a year-low 
price level. OPEC are cutting supply, trying to re-balance the market, but increasing production in other parts of the world is making this 
effort very unsuccessful. Further losses seem likely Wednesday.

Gas Demand has increased a bit again on the European gas markets, offering rising prices on the spot market. On the long end of the curve 
however, the continuously bearish influence from the related oil market overshadowed the increasing demand.

Coal

While the gas market falls along with oil, the European coal market is completely ignoring the bearish support from the rest of the fuel 
complex. Instead, it continues to rise. Supply is tightening globally and especially imports from Russia are down. Furthermore, demand 
from European utilizes remain high, offering a bullish sentiment to the market. The API 2 Cal-18 contract closed the day at 69,53 USD/t, 
very close to the year-high price level from January.

Carbon

After initially opening the day with a bullish sentiment, the upside faded during the day on the European carbon emission market. The 
benchmark quota contract closed at 4,95 EUR/t, up 0,03 EUR/t. The market is quiet as traders await the final negotiations on the Euro-
pean quota reform and even then, it is doubtful we will see any noticeable fluctuations. We expect the range-bound trading to continue 
for the next time as well.

Hydro

There are no major changes to the Nordic weather forecasts this morning, in comparison to what we saw yesterday. The next few days 
look dry, but from then on, the amounts of precipitation are set to increase rapidly. The total level during the next ten days is more than 
50 % higher than seasonal normal and as a result, the hydro balance is improving. It is expected in a surplus of 1,9 TWh in two weeks’ 
time. Temperatures are currently slightly below average and are expected to remain so for the next couple of weeks.

Germany
For the first time since early March, the German Cal-18 contract broke above 31 EUR/MWh yesterday, settling the day at 31,05 EUR/
MWh. The continuous upside is the result of the rising coal prices, as this fuel remains essential on the German power market. We 
expect another day with a slight upside.

Equities The continuously falling crude oil price also affected the stock markets yesterday, where both the European and the American indexes 
ended the day with a downside. It was a day without any noticeable key figures published and today also looks like a quiet day.

Conclusion

For a second straight day, the short end of the Nordic power market edged down Tuesday. Very wet weather forecasts for the next cou-
ple of weeks is pressuring the market. The Q3-17 contract fell 0,65 EUR/MWh to close the day at 23,55 EUR/MWh. As it was the case 
Monday, the movements were much smaller on the long end of the curve. The YR-18 contract fell just 0,10 EUR/MWh, as the upside on 
the coal market hampered the bearish sentiment. It settled at 24,85 EUR/MWh. Even though the forecasts remain wet, we don’t expect 
another day with big losses, since the market might feel the circumstances have now been priced in.
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