
Oil

Nothing currently seems able to stop the downturn on the crude oil market, which keeps on falling due to oversupply, bringing back 
memories of the huge downside on the market in late 2014 and most of 2015. OPEC have cut production and are doing their best to 
convince the market that this is a big deal, but traders don’t appear to believe this, even though the cartel is now indicating the possibil-
ity of further cuts. The Brent front month contract fell another 1,20 USD/bbl Wednesday, closing at 44,82 USD/bbl.

Gas

The bearish sentiment on the crude oil market affected the gas market as well yesterday, offering bearish support to a market where 
demand has actually increased a bit lately. The NBP Winter-17 contract fell by a marginal 0,05 p/th, closing at 44,80 p/th. The downside 
would probably have been larger, had it not been for a shortfall in supply from Norway, which added pressure to the short end of the 
market. The first indications Thursday show a slight rebound.

Coal

Wednesday, the European coal market saw a rare bearish session. For a long period of time, the bearish momentum on the oil market 
has not been able to affect coal prices, but perhaps this is starting to change a bit now. Coal prices have now risen so high, that coal-
fired power production is starting to face competition from other energy sources. This will most likely bring the upside on the market to 
an end within a foreseeable future.

Carbon

Prices stayed within a narrow trading range on the European carbon emission market Wednesday, as speculative trading offset slightly 
higher demand from utilities. The market is quite dull at the moment, with range-bound trading due to a lack of signals and change in 
fundamentals. The benchmark quota contract closed the day at 4,88 EUR/t, down 0,07 EUR/t from Tuesday. We expect another day 
with limited fluctuations Thursday.

Hydro

Precipitation amounts are expected extremely high in the Nordic area over the forthcoming weekend, with some models expecting more 
than three times as much rain as what is normal for this time of the year. Next week, the level is set to decrease, but will most likely 
remain above average nonetheless. The wet conditions have caused an improvement for the hydro balance, which is expected to be in a 
minor surplus at the beginning of July.

Germany
After rising steadily along with the coal market for some time, the German power market lost some momentum yesterday. The downside 
on the carbon emission market added to the bearish sentiment and it seems likely, that the market has topped for now. The Cal-18 
contract closed Wednesday at 30,82 EUR/MWh, 0,27 EUR/MWh below the previous close.

Equities Yesterday, the sentiment was negative on the European stock markets, with the bearish sentiment driven by falling bank stocks. The 
downside continued in the US, where the continuously falling crude oil prices are affecting the development. 

Conclusion

The downside on the Nordic power market continued yesterday, and the short end of the curve has fallen quite a lot this week so far. 
The losses would have been even bigger, had it not been for the news that the Swedish Ringhals 1 nuclear power reactor will be out 
for maintenance until September 1, two months longer than originally planned. The Q3-17 contract ended up falling 0,20 EUR/MWh to 
close at 23,35 EUR/MWh, while the YR-18 contract was down 0,40 EUR/MWh, settling at 24,45 EUR/MWh. We expect another, but more 
limited downside Thursday.
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