
Oil

After falling sharply earlier during the week, the crude oil market rebounded a bit yesterday. The Brent front month contract closed 
the day at 45,22 USD/bbl, up 0,40 USD/bbl from Wednesday. The market is also up slightly Friday morning, but the upside does not 
change the fact that the sentiment is bearish. OPEC’s production cuts have so far been fruitless in regards to stabilizing the market and 
avoiding further price falls. 

Gas
Gas prices fell across Europe yesterday. The market continues to receive bearish support from the crude oil market and furthermore, 
supply is ample across the continent, adding support to both spot and long term markets. We expect the market to rebound slightly 
Friday.

Coal

Even though demand is still high, the European coal prices edged moderately down Thursday. The downside on the market was largely 
attributed to falling gas and power prices. Liquidity was quite weak yesterday and the API 2 Cal-18 contract ended up falling 0,26 USD/t, 
closing at 68,94 USD/t. This was the third straight bearish session in a row on the market, and it could seem as if the market has topped 
for now.

Carbon

On another quiet day on the carbon market, the benchmark quota contract fell a marginal 0,02 EUR/t, closing at 4,86 EUR/t. The market 
is awaiting the finalization of the reform of the quota market. During the summer, the European Parliament, the European Commission 
and the EU member nations will finalize the deal, but it seems questionable if the deal will have any noticeable effect on the market in a 
foreseeable future.

Hydro
Expected precipitation in the Nordic area during the forthcoming ten days is around 30 % above seasonal normal. This weekend is 
expected to be the wettest period of time, while the level is set to decrease to around average from early next week. Temperatures are 
currently a couple of degrees below normal and are expected to remain so for the next couple of weeks.

Germany
The German power market fell for a second straight day yesterday, following the movements on the coal and carbon markets. The Cal-
18 contract settled at 30,70 EUR/MWh, after briefly breaching  31 EUR/MWh earlier in the week. If the coal market has topped for now, 
the contract will probably not break back above 31 EUR/MWh in the nearest future.

Equities After a bearish sentiment earlier during the week, the European stock markets closed Thursday largely unchanged. The Stoxx600 Index 
fell a marginal 0,05 %. The development in the US was also neutral after data on unemployment came out pretty much as expected

Conclusion

There were only limited fluctuations on the Nordic power market yesterday on a day with low trading activity and mixed signals. On the 
short end, the Q3-17 contract rose a marginal 0,11 EUR/MWh, closing at 23.46 EUR/MWh. The YR-18 contract on the other hand, fell 
slightly, due to the weakening coal market and the falling German power prices. It closed at 24,35 EUR/MWh, down 0,10 EUR/MWh from 
Wednesday. Friday, we expect a similar development since the forecasts are largely unchanged from yesterday and liquidity could very 
well continue to be low.
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