
Oil

Following several months of production rally, the most recent data on US inventories show that the country’s output has slowed a bit 
over the recent months. The total inventory level is down by 13 % since March and this is a clear indication that the oversupply issues 
are easing. As a result, the oil market edged up noticeably Friday, with the Brent front month contract rising 1,69 USD/bbl, closing at 
52,72 USD/bbl. We expect further gains, although more limited, in Monday’s session.

Gas

Gas prices in Europe failed to continue the upside Friday, after reaching a five-month high during the previous session. On the British 
market, the NBP Winter-17 contract fell slightly to 48,03 p/th, down 0,13 p/th against the previous close. While long-term contracts 
edged down a bit, the short end of the curve was more bullish, as outage issues in the Norwegian production continued to impact the 
market. Further gains seem likely Monday.

Coal
Like the gas market, the European coal market was close to neutral in Friday’s session. The bullish signals from Asia have weakened a 
bit, as demand in China due to heatwave issues might decline over the forthcoming weeks. The bearish sentiment was however offset 
by the upside on the crude oil market and in total, the coal prices ended up close to neutral for the day. 

Carbon
The European CO2 quota market edged slightly up in Friday’s session, marking the sixth straight day of upside on a market, which has 
otherwise been influenced by limited fluctuations over the previous months. Buying interest on the market has increased lately due to 
reduced hydropower availability and nuclear outages. It does however seem unlikely that the upside will last much longer.

Hydro

After several very wet weeks, the Nordic area now faces a drier period of time. Except for a couple of wet days around the middle of this 
week, the next ten days are projected to be below average in terms of precipitation. As a result, the hydro balance has weakened a bit, 
but is still expected in a surplus of 7,1 TWh in two weeks’ time. Temperatures are expected around 1-2 C below average during the next 
couple of weeks.

Germany
After rising sharply earlier in the week, the German power market edged moderately down Friday. Slightly falling gas and coal prices 
meant that the German Cal-18 contract fall marginally as well. It closed at 33,20 EUR/MWh, down 0,08 EUR/MWh from Thursday. The 
market remains concerned about the risk of new outages in the French nuclear sector so it is likely that we can see further gains today.

Equities
Friday was negative on the financial markets. The quite chaotic situation in the US administration continues, with yet another senior 
advisor to Donald Trump fired late Thursday. This continues to cause insecurity on the market, but it has had a positive effect that the 
concerns regarding North Korea appear to be easing.

Conclusion

On the Nordic power market, Friday ended up very bullish. The weather outlook had turned drier and the upside was supported by news 
that the restart of Swedish nuclear reactor Ringhals 1 will be postponed until late September. At the end of the day, the Q4-17 contract 
had gained as much as 0,93 EUR/MWh, closing at 30,15 EUR/MWh, while the YR-18 contract rose 0,45 EUR/MWh, settling at 26,60 
EUR/MWh. We could see falling prices Monday, possibly as a correction since the market might feel that Friday’s upside was overdone.
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