
Oil

Wednesday, the oil market saw another noticeable upside, with the Brent front month contract rising 1,15 USD/bbl, settling at a 
6-month high of 56,29 USD/bbl. The issues that the market has faced regarding hurricane related production stops are starting to ease, 
but the market remains focused on the matter nonetheless. Furthermore, OPEC are to have a new meeting regarding production issues 
tomorrow, and the outcome here could influence the market further.

Gas
Prices fell on the European gas markets yesterday, as supply improved from Norway after some days with reduced flows. This caused 
a slight downside on the market, where prompt prices decline from the seven-month high from earlier in the week. Today should be 
bearish however.

Coal
Nothing seems able to stop the upside on the European coal markets currently. Yesterday, prices continued to rise and the API 2 Cal-18 
contract closed at 84,04 USD/t, up 0,21 USD/t from Tuesday. Supply is tight in the Pacific area and concerns remain high regarding the 
French nuclear situation over the forthcoming winter. Thursday morning however, prices appear to be falling.

Carbon
After rising sharply earlier in the month, the European CO2 quota price declined a bit yesterday. The benchmark contract settled at 6,86 
EUR/t, down 0,05 EUR/t from Tuesday. The market is still trying to find direction following the big upside previously in September and 
much will depend on the development on the coal market.

Hydro
The Nordic weather outlook is very dry at the moment. Expected precipitation during the forthcoming ten days is less than half of 
seasonal average. Until the middle of next week, the outlook is extremely dry, but from then on, we could see wetter conditions. Tem-
peratures are expected a couple of degrees above normal during the next two weeks.

Germany
On the German power market, prices fell marginally yesterday, but the market still remains very high due to the continuous concerns 
about a new French nuclear crisis. The country’s Cal-18 contract fell 0,15 EUR/MWh yesterday, settling at 36,00 EUR/MWh. This is only 
slightly below the year-high level reached last week. 

Equities
There were only limited fluctuations on the European stock markets yesterday, where the Stoxx600 Index ended up falling a marginal 
0,04 %. In the US, the Fed announced that there would be no changes in the country’s interest rates, which was pretty much as expect-
ed. 

Conclusion

Prices moved more or less sideways on the Nordic power market yesterday. Dry weather forecasts supported the market, but a bearish 
development in Germany offset the gains. The Q4-17 contract settled at 32,55 EUR/MWh, unchanged for the day, while the YR-18 
contract rose a marginal 0,05 EUR/MWh to close at 29,00 EUR/MWh. We expect falling prices Thursday, where the first indications from 
the fuel markets are bearish, the coal market especially.
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