
The market found a foothold

Further postponements for Finnish nuclear reactor

The scandal-struck Finnish nuclear 
reactor Olkiluoto 3 continues to 
cause problems for both the Finnish 
government and the developers from 
Areva. The start-up of the nuclear 
reactor has been postponed once 
more and it is now not expected to be 
commissioned before May 2019. This 
is six months later than the previous 
date announced. Work on the nuclear 
reactor commenced as far back as 
2005, and the original plan was for 
production to start in 2010. Since then, 
the project has turned into a nightmare 
with several postponements and 
enormous budget overruns. 

On Monday, the Finnish nuclear 
power operators announced that the 
latest postponement is due to there 
still being plenty of work left to do to 
finalise the nuclear reactor. The news 
did not have as much influence on the 
Nordic forward market as one might 
have expected. The market had already 
been expecting another postponement 
to the start-up of the nuclear reactor 
and the news had therefore already 
been priced into the 2018 and 2019 
contracts. Olkiluoto 3 will, when ready, 
have an installed capacity of 1600 MW 
and will thereby become the largest 
nuclear reactor in Finland.

The forward prices in the Nordic region 
fell significantly at the end of Septem-
ber, but the market stabilised some-
what last week. At the start of the 
week, prices climbed due to the dry 
weather forecasts and weakened hy-
dro-balance, but the prices fell again 
on Friday and Monday. Overall, sever-
al of the most traded contracts end-
ed the week virtually unchanged. The 
Q1-18 contract closed at EUR 30.90/
MWh on Monday, a marginal decrease 
of EUR 0.35/MWh compared to last 
week. However, the YR-18 contract in-
creased by EUR 0.12/MWh, closing at 
EUR 26.37/MWh on Monday.

Last week was characterised by hol-
idays in China, which means that the 
coming week will be very interesting, 
especially in the coal market. The coal 
prices look set to continue to fall and 
this will also affect Nordic electricity 
prices. As the hydro-balance will also 
be strengthened, we believe there will 
be another week of falling prices in the 
Nordic forward market. 

Our recommendation

Focus week 41 2017

Forward Wk 38 (EUR/MWh) Wk 39 (EUR/MWh) Expectation (wk 40)

ENOMNOV-17 29.80 29.10 ↘

ENOQ1-18 31.25 30.90 ↘

ENOYR-18 26.25 26.37 ↘

SYHELYR-18 6.25 6.48 ↘

SYOSLYR-18 -0.35 -0.32 →

Following the major price falls last week, the Nordic energy market stabilised at the start of October. Coal 
prices and weather forecasts were key.

Here and now



Water level in reservoirs peaks

Precipitation: The weather fore-
casts for the next two weeks in 
the Nordic region look very wet. 
Precipitation volumes more than 
50% above the seasonal norm 
are expected. This is a key rea-
son for the hydro-balance being 
expected to reach a clear surplus 
by the end of October. 

Production and spot: There are 
prospects of wind power pro-
duction above the norm in the 
next two weeks. We anticipate 
an average Nordic system price 
of approximately EUR 30-31/
MWh for week 41, which is a 
small increase from last week.

The Finnish YR-18 EPAD in-
creased again last week and now 
costs EUR 6.48/MWh. In Norway, 
the NO1 EPAD (Oslo) experienced 
a marginal increase of EUR 0.03/
MWh to EUR -0.32/MWh. 

The EPADs

Forecasts

The water level in the Nordic water reservoirs usually peaks in the middle of au-
tumn as there will have been a high inflow of water during summer, particularly 
during the flood in May and June. This is also the case this year, and the water 
level in the reservoirs has now started to fall again, after having reached its 
highest level of the year at the end of September. This is according to the official 
weekly figures published by the Nordic Directorates of Hydro-power. 

There has been a major deficit in the Nordic hydro-balance for the majority of 
2017 and, while this has changed over the summer, which was very wet for pro-
longed periods of time, the effects of the long, dry period can still be seen from 
the water reservoirs. The official figures for the water reservoir levels in week 39 
show that the Norwegian reservoirs, which easily account for the majority of the 
overall Nordic hydro-power capacity, have a total water reservoir level of 82.8%. 
This is 3.3% lower than at the same time last year, and the lowest level for week 
39 since 2014. 

The water reservoir level is also at its lowest level since 2014 in Finland, while 
the level in Sweden is somewhat higher than it was at the same time last year. 
The total water reservoir level for the two countries in week 39 was 72.3% for 
Finland and 79.6% for Sweden. However, these two countries do not have any-
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where near the same hydro-power resources as Norway.

The water reservoir levels will now decline as we head towards spring, and the 
lowest levels are usually observed in May following a prolonged period during 
autumn, winter and spring with limited inflow to the water reservoirs, as much 
of the precipitation will remain in the mountains in the form of snow. In spite of 
the low levels in both Norway and Finland compared to previous years, there 
is no reason to believe that there will be any supply issues during the coming 
winter. At the start of week 41, the hydro-balance has improved and now has 
a surplus of 7.7 TWh, and, with a surplus balance, the hydro-power producers 
have relatively good control of the situation before winter sets in. This could 
very well mean that we will experience a stable level for spot prices throughout 
autumn and winter as there is no immediate risk of flooding or droughts. As 
always, there is a chance that we could experience a long, cold, hard winter but 
the hydro-power producers are generally not facing any issues. 
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