
Oil

Oil prices edged slightly down in Monday’s trading. The market has focus on an upcoming OPEC summit, and traders seem reluctant to 
take any significant positions ahead of the meeting, which takes place on November 30. OPEC and Russia are expected to announce the 
details of an extension of the current output cuts at the meeting. Yesterday, the Brent front month contract closed at 62,22 USD/bbl, 
down 0,50 USD/bbl against the previous close. We expect a largely neutral session today.

Gas

Slightly cooler weather forecasts combined with a lack of LNG deliveries led to an upside across the curve on the important British gas 
market yesterday. The NBP Winter-17 contract edged up 0,16 EUR/t, settling at 52,26 p/th. On the continental markets, prices also rose, 
despite the fact that the French nuclear sector is ramping up following several outages in the recent weeks. The first indications Tuesday 
are bullish as well.

Coal

The bullish sentiment returned to the European coal markets yesterday. The market still awaits further news from South Africa, where 
the country’s coal miners are negotiating with the government on salaries. A strike is still a possibility, and this could curb global supply 
significantly. Rising profitability for coal-fired power generation added to the upside, although weak demand and bearish technical 
signals limited the gains.

Carbon
On the European carbon emission market, prices edged moderately down once again Monday. The benchmark quota contract fell 0,04 
EUR/t, settling at 7,44 EUR/t. The price level appears to have stabilized somehow, although there is still some bearish pressure from the 
high auction supply and from the currently falling German power prices.

Hydro
This morning, the Nordic weather outlook is slightly drier than what was forecasted yesterday. The next four-five days look very wet, 
but from then on, drier conditions and lower precipitation amounts are expected. The Nordic hydro balance is however still expected in a 
solid surplus of 9,9 TWh in two weeks’ time. We expect the drier outlook to lead to rising prices on the Nordic power market Tuesday.

Germany
Following several very bearish day on the German power market, this week opened with an upside. The Cal-18 contract rose 0,27 EUR/
MWh, closing at 35,97 EUR/MWh. The upside on the coal market was instrumental, although the country’s stranded government negoti-
ations offered a lot of insecurity and limited the gains. We expect further gains Tuesday.

Equities The European stock markets rebounded Monday following a very bearish session Friday. A lot of focus is currently on Germany, where 
speculations about a re-election are rising as the negotiations to form a new government have stranded.

Conclusion

There were falling prices on the Nordic power market yesterday, despite very high spot price levels offering some bullish support to the 
forward market. Wetter and milder weather forecasts weighed heavier, causing a downside for several contracts. The Q1-18 contract fell 
0,18 EUR/MWh, closing at 31,35 EUR/MWh. Meanwhile, the YR-18 contract was down 0,45 EUR/MWh, settling at 26,35 EUR/MWh. We 
expect the drier forecasts this morning to lead to rising prices during Tuesday.
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