
Oil

On the crude oil market, we saw a neutral sentiment yesterday. There are currently mixed signals on the market, as OPEC and Russia are 
cutting their supply in an effort to raise prices. Meanwhile however, production and inventory levels rise in the US, as more producers 
have entered the market following the price gains during the last months. The Brent front month contract settled the day at 64,33 USD/
bbl, down a marginal 0,03 USD/bbl against the previous close. The range-bound trading appears to continue Friday morning.

Gas
Slightly milder weather forecasts led to a downside on the European gas markets yesterday. Prices fell on both the short and long end 
of the curve, despite the fact that next week looks quite cool in Northern Europe. The supply side on the market remains high, which is 
the primary reason why prices have dropped significantly over the last weeks.

Coal

Two days of upside came to an end on the European coal markets yesterday, where the API 2 Cal-19 contract fell 0,78 USD/t, closing at 
79,75 USD/t. Bearish support from the related gas market and weak demand on the important Asian markets was the most important 
factors. A slightly weakening US dollar managed to curb the downside a bit. We could see a neutral or possibly a slightly bullish session 
Friday.

Carbon

After almost breaching 10 EUR/t earlier in the week, the European CO2 quota market has declined a bit. Yesterday, the benchmark quota 
contract, EUA DEC-18, fell another 0,06 EUR/t and closed at 9,54 EUR/t. The market still remains quite volatile, as the market awaits 
further signals on whether or not the high demand that led to the recent big gains will continue. The market appears to rebound early 
Friday.

Hydro

Expected precipitation in the Nordic area during the forthcoming ten days is less than half of seasonal normal. A high pressure is set to 
dominate throughout the period, causing very dry conditions. Meanwhile, temperatures also look set to decline, something which will 
lead to increased demand on the Nordic power market. During the next ten days, the temperature level is expected around 2 degrees 
below normal, with some days even colder.

Germany
Following three straight days of gains, the German power market edged down in Thursday’s trading. There were losses across the fuel 
markets, and especially the bearish sentiment on the coal and carbon markets were important. At the end of the day, the country’s Cal-
19 contract had fallen 0,25 EUR/MWh, it settled at 33,70 EUR/MWh. We do not expect big fluctuations today.

Equities
There were further gains across the international stock markets yesterday. In Europe, the Stoxx600 Index rose 0,53 %, while the US S&P 
500 Index was up 0,53 %. Friday morning, many of the Asian markets are closed due to New Year celebration, but in the few countries 
that do have open markets, the signals are bullish.

Conclusion

For a second straight day, the fluctuations were quite small on the Nordic power market Thursday. On the short end of the curve, the 
Q2-18 contract fell marginally due to slightly milder weather forecasts, and closed at 27,80 EUR/MWh. Further out the curve, the YR-19 
contract rose marginally and settled the day at 27,15 EUR/MWh. Friday morning, the persistently cool weather forecasts appear to get 
the market underway with an upside.
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14-feb 35,82 38,58 35,84 38,58 38,69 35,82 35,64 February 32,80 35,50 34,50 36,03 38,50 34,60 34,75 February 36,56 41,70 68,63

15-feb 30,69 30,72 32,68 32,68 35,18 32,68 32,95 Q2-18 31,98 33,25 29,08 30,10 34,55 27,45 27,80 Q2-18 36,42 36,36 70,99

16-feb 36,10 37,10 36,10 37,10 40,32 36,10 36,60 2019 31,28 32,88 29,55 29,90 32,95 27,10 27,15 2019 34,95 36,70 70,99


