
Oil

On the crude oil market, the week opened with further gains. The Brent front month contract settled at 74,71 USD/bbl, up 0,65 USD/
bbl against the previous close, marking the fifth straight bullish session on the market. The steady upside is the result of a tightening 
market, with OPEC and Russia looking to cut supply further in an effort to raise prices. We expect another upside Tuesday, although an 
increase in US production could curb the gains a bit.

Gas
European gas prices rose in Monday’s session, with several contracts reaching all-time highs. Low storage levels across Europe and 
bullish support from the rest of the fuel complex led to the upside. The NCG Cal-19 contract edged up 0,10 EUR/MWh, settling the day 
at 18,63 EUR/MWh, the highest price level ever for this contract.

Coal
The European coal market continued the uptrend from last week yesterday, marking a fourth straight day with gains. The market 
received support from the bullish gas and oil markets, while there are also some potential issues on the supply side of the market, which 
influences the situation. The upside could very well continue today.

Carbon

On the European market for carbon emissions, the week opened with further losses. The market has now seen three straight days of 
losses, a very rare sequence on a market, which has previously edged up steadily throughout the year. Demand is fading a bit on the 
market amid the milder weather, and this means the development has changed. The benchmark quota contract closed Monday at 12,89 
EUR/t, down 0,16 EUR/t from Friday.

Hydro
Low pressures are set to dominate the Nordic weather during the forthcoming ten days, causing precipitation amounts almost twice as 
high as seasonal normal. Looking further out the curve, some forecasts indicate that we could see drier conditions starting mid-next 
week. Temperatures are currently right around seasonal average, and are expected to remain there for the next ten days.

Germany
The German power market recovered Monday following the downside in Friday’s trading, following the bullish tendency of the coal 
and gas markets. The losses on the carbon emission allowance market did offset the upside to some extent, but the country’s Cal-19 
contract still rose 0,10 EUR/MWh, settling at 37,85 EUR/MWh. We expect a neutral or marginally bearish session today.

Equities There were only minimal fluctuations on the international stock markets Monday, but both the US and the European markets closed 
with a slight upside, possibly carried by the bullish oil market. The gains appear to continue early Tuesday on the Asian markets. 

Conclusion

Yesterday, the Nordic power market rebounded following the slight downside, which ended last week. The market focused on slightly 
cooler weather forecasts, and on rising coal prices combined with an upside on the German power market. The Nordic Q3-18 contract 
rose 0,33 EUR/MWh, settling at 31,43 EUR/MWh, while the YR-19 contract was up 0,30 EUR/MWh, closing at 31,05 EUR/MWh. Tuesday, 
we expect the continuously wet forecasts to lead to a downside on the short end of the curve, while the long-term contracts will either 
move sideways or rise slightly. 
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22-apr 33,74 34,59 34,97 34,97 34,97 34,97 35,33 May 34,18 37,00 33,45 34,35 37,60 32,15 32,50 May 40,50 44,82 68,63

23-apr 31,23 31,23 34,60 34,60 43,59 34,90 36,03 Q3-18 37,98 38,26 34,16 34,43 39,31 30,35 31,43 Q3-18 41,10 44,27 78,39

24-apr 32,56 33,13 33,73 33,73 35,34 34,95 34,92 2019 33,83 35,55 32,58 33,55 36,05 31,00 31,05 2019 39,50 42,40 78,39


