
Oil

The quite massive losses on the crude oil market continued yesterday. The market has suddenly hit a bearish sentiment as a weaker 
economic outlook and continuous trade war between the US and China has sent the stock markets in to a very negative period. The 
Brent front month contract was down as much as 2,83 USD/bbl, settling at 80,26 USD/bbl. Early Friday, it appears as if the market is 
winning back some of the lost territory.

Gas
On a day with massive losses on the related oil market, the European gas markets also edged down. There were losses on both the 
short and the long end of the curve. High temperatures across most of the continent added to the negative sentiment, as the average 
temperature in Germany Friday is expected around 6 degrees above seasonal average. Further losses seem likely today.

Coal
Prices continue to fall on the European coal market, partly as a result of the general bearish sentiment across the fuel markets. How-
ever, the signals from the coal market itself are turning a bit negative as well, as supply has improved while demand on the physical 
market is limited. The API 2 Cal-19 contract closed the day at 94,26 USD/t, down 0,64 USD/t from Wednesday.

Carbon
In contrast to the fuel markets, the European CO2 quota market managed to break the bearish curve, and instead edged up following a 
couple of negative sessions. This despite a downturn early in the day, which was won back during the afternoon. The benchmark quota 
contract was up 0,41 EUR/t, settling at 19,87 EUR/t. We could see another bullish session today.

Hydro

Throughout most of the forthcoming ten days, precipitation amounts are expected above average in the Nordic area. The end of next 
week looks like the wettest period. As a result of the wet forecasts, the Nordic hydro balance is expected to reach a surplus by next 
week for the first time in several months. Temperatures are meanwhile expected to remain above average throughout the next two 
weeks.

Germany

Yesterday, the German power market continued the steep decline which has been taking place the entire week so far. The Cal-19 
contract fell 0,60 EUR/MWh and closed at 51,40 EUR/MWh due to bearish coal and gas markets, although high spot prices and gains on 
the carbon emission market limited the losses to some extent. We expect an upwards adjustment Friday as the fuel markets appear to 
find some foothold.

Equities
Thursday, the losses on the international stock markets continued, as both the European and the US indexes were down around 2 % for 
the day. The markets react negatively to the effects of the US-China trade war and to increased interest rates. Early Friday, the markets 
in Asia appear to calm down and we expect a more neutral session today.

Conclusion

Falling fuel prices and unrest on the financial markets led to another day with losses on the Nordic power market Thursday. The Q1-19 
contract was down 0,60 EUR/MWh, settling at 44,90 EUR/MWh, while the YR-19 contract fell 0,40 EUR/MWh to close at 37,00 EUR/
MWh. We would probably had seen even bigger losses, had it not been for a bit drier weather forecasts. Friday, we could see a minor 
rebound as the fuel markets appear to be stabilizing and the German power market trades up.
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10-okt 58,55 59,94 49,97 59,87 49,97 43,81 46,76 November 47,26 51,33 46,73 48,98 48,98 44,73 44,73 Novem- 51,89 60,24 68,63

11-okt 42,00 52,56 45,13 52,56 49,44 41,00 43,69 Q1-19 42,25 46,43 46,70 48,40 49,90 45,15 44,90 Q1-19 51,39 62,06 99,16

12-okt 44,34 55,21 45,53 55,09 50,15 42,07 44,35 2019 41,88 44,43 39,05 40,35 43,45 37,13 37,00 2019 50,68 56,47 99,16


