
Oil

Oil markets ended up on Friday after a very bearish and volatile week. With its turn around the market followed gains in the stock market. 
The Brent front month contract was up 0,17 USD/bbl at 80,43 USD/bbl. Oil prices rise this morning as geopolitical tensions over the 
disappearance of a prominent Saudi journalist stoked worries about supply. Again the market has expressed concerns over geopolitical 
tensions in Middle East, but there is also downward pressure on oil prices after OPEC last week said that the group sees the oil market 
well supplied. We expect the market to trade up today, though.

Gas

Friday’s session saw a general bounce back of European gas markets. Prompt contracts still faced some pressure by rather warm condi-
tions, while the limited demand for direct consumption leaves the option to procure higher volumes for storage injections. Further out on 
the price curve contracts corrected up following suit with emissions, power and coal markets. With weather forecasts lately turning cooler 
and the oil market lending support, some further upside today is likely.

Coal
Also the European coal market staged a rebound on Friday to recover from 1-month lows hit during Thursday’s session, where losses in the 
financial markets driven by worries around an economic slowdown due to the US-China trade war spread into other markets like for commodities. 
As current demand is limited due to high transit stocks and relatively warm temperatures, the rebound seemed to be rather a technical than a fun-
damental correction that led the API2 Cal-19 contract to close at 95,18 USD/t, up 0,92 USD/t on the day. Some further gains might happen today.

Carbon

After having left the recent price slump behind on Thursday, emissions quotas ticked up a bit further on Friday. Following Thursday’s day 
low at 18,28 EUR/t, the Dec ‘18 benchmark contract finished the week at 20,37 EUR/t, up 0,50 from Thursday. This still means weekly 
losses of around 8% though. Driven by the low price levels higher buying interest had been triggered, the last 2 primary auctions of the 
week saw the cover ratio more than doubling compared to earlier values in the week. Unless demand is falling away again, we are set to see 
some more upside today.

Hydro

Today’s forecasts show precipitation of around 7-8,5 TWh in the ensemble material while the operational forecast from EC shows a massive amount of 12 TWh. 
The peak with lows from northwest is around the 22 October followed by more normal levels, similar to what the market saw before. The high pressure system 
in the east will move away while it is still an ongoing dynamic of low pressure coming in from the west to northwest in the end. Norway will receive the majority 
of the precipitation while Sweden is drier. The weather pattern with high pressure at the British Islands and lows riding in from west/northwest looks to continue 
although to a little smaller degree. There are for example no new hurricanes building up in the Atlantic Sea after a period with extensive activities. 

Germany
As for related markets the German power market saw a reversal to gains on Friday. Driven by increasing coal and emissions prices the Cal-
2019 benchmark contract closed the day at 53,40 EUR/MWh on the EEX, up 1,40 EUR/MWh from the previous day’s closing at the exchange. 
As there hasn’t been any fundamental changes reported, the move was widely considered a corrective one following the downside earlier 
during the week.

Equities

The turmoil and high volatility in the global stock market continues but with a recoil on Friday evening when the stock indices in the west closed 
with positive notes. Dow Jones climbed back with 1,15% while Nasdaq recoiled with 2,29%. That was not enough to see Asia in a positive 
territory today where the Nikkei index for example has fallen with 1,90% and Hang Seng with 1,40%. The futures in Europe and U.S. look red and it 
seems that we will see a slight downturn at the start today. The fear of a trade war together with climbing interest rates with a tighter liquidity for 
the global markets are reasons for the ongoing turmoil. The futures are set for a start at approximately 0,5% down all over the line. 

Conclusion

The turmoil and high volatility in the global stock market continues but with a recoil on Friday evening when the stock indices in the west closed with 
positive notes. Dow Jones climbed back with 1,15% while Nasdaq recoiled with 2,29%. That was not enough to see Asia in a positive territory today 
where the Nikkei index for example has fallen with 1,90% and Hang Seng with 1,40%. The futures in Europe and U.S. look red and it seems that we will 
see a slight downturn at the start today. The fear of a trade war together with climbing interest rates with a tighter liquidity for the global markets are 
reasons for the ongoing turmoil. The futures are set for a start at approximately 0,5% down all over the line.
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Spot DK1 DK2 SE3 SE4 HEL OSL SYS Forwards DK1 DK2 STO MAL HEL OSL SYS SRMC Coal Gas Oil

13-okt 34,00 34,00 34,00 34,00 34,00 34,00 34,56 November 47,93 51,93 47,55 49,80 49,68 45,55 45,55 November 52,37 62,70 68,63

14-okt 18,09 19,89 18,09 18,09 18,09 18,09 20,07 Q1-19 43,75 48,13 48,45 49,95 51,45 46,70 46,45 Q1-19 52,02 64,12 98,59

15-okt 54,00 54,15 39,74 51,61 41,38 34,15 37,27 2019 42,75 45,48 40,10 41,40 44,50 38,18 38,05 2019 51,35 58,14 98,59

The Morning report is produced on the basis of information about th Nordic power market from sources which Energi Danmark A/S finds reliable. We attempt to continuously keep data correct and up to date. Energi Danmark A/S assume no responsibility for the accuracy of the contents of this report. Energi 
Danmark A/S makes reservationsfor typing errors, calculation errors and asume no responibility for any loss or damage arising from the direct or indirect consequences following use of this material. Estimates and recommendations can be changed with no prior notice or warning. The report is confidential 
and only intended for clients of Energi Danmark A/S. Information contained in the report is of general nature and cannot be defined as advice. Readers are urged to seek closer advice in relation to specific questions. This material is not to be published or in any other way passed on for unauthorized use.
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