
Oil

The international oil market has managed to find foothold following some sharp losses earlier this month and yesterday, the Brent 
front month contract rose 0,50 USD/bbl and closed at 66,62 USD/bbl. Global demand appears to be weakening while supply is rising, 
but during the last couple of days, the downturn has stopped due to indications from Saudi Arabia that the country might be reducing 
output. We expect prices to rise further Friday.

Gas
Cold weather forecasts for the coming weeks continue to offer bullish support to the European gas markets. Temperatures could fall 
to an average of 5 degrees below normal throughout Europe during the rest of this month, boosting demand for gas. The NCG Cal-19 
contract rose 0,15 EUR/MWh and closed the day at 24,12 EUR/MWh.

Coal
Following some very heavy losses earlier in the week, the European coal markets managed to win back some of the losses yesterday. 
Fundamentals are quite bearish on the market at the moment due to import restrictions in China, so it is the question if yesterday’s 
gains were merely a correction. We expect a more calm session today.

Carbon
Brexit has once again taken focus on the European market for carbon emissions, where insecurity remains high following Thursday’s 
events in the UK, where several ministers resigned due to unhappiness with PM Theresa May’s Brexit deal with the EU. The benchmark 
quota price fell 0,73 EUR/t during the day and closed at 19,00 EUR/t. The first indications Friday point towards a recovery.

Hydro

During the next two weeks, precipitation in the Nordic area will reach half of seasonal normal at top. The very dry conditions are joined 
by some falling temperatures, as the level will drop below average early next week. We could see temperatures 3-4 degrees below nor-
mal at the end of week 47. These signals are even drier and cooler than what was forecasted yesterday and should offer bullish support 
to the Nordic power market early Friday.

Germany

On a day with recovery on the coal market and rising gas prices as well, the German power market managed to rise as well. Weather 
forecasts indicate falling temperatures in the country during the coming weeks, something which will likely lead to increased power 
demand as well. The Cal-19 contract ended up rising 0,25 EUR/MWh and closed at 52,45 EUR/MWh. The market will likely edge further 
up today along with the fuel markets.

Equities
Yesterday, focus on the financial markets was on Brexit and fears of a British government collapse following the resignation of several 
ministers during the day. The Stoxx600 Index fell more than 1 % due to the insecurity, while the US markets saw a more positive devel-
opment later in the day. The topic will likely remain in focus Friday as well.

Conclusion

There were rising prices on both the short and the long end of the Nordic power market Thursday, where dry and cool weather fore-
casts, combined with rising coal and gas prices led to a bullish session. The Q1-19 contract was up 0,85 EUR/MWh, settling at 52,80 
EUR/MWh, while the YR-19 contract rose 0,50 EUR/MWh and closed at 42,20 EUR/MWh. Friday, we expect another day with gains as 
signals from both fuel markets, Germany and the weather forecasts point towards rising prices. 
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Spot DK1 DK2 SE3 SE4 HEL OSL SYS Forwards DK1 DK2 STO MAL HEL OSL SYS SRMC Coal Gas Oil

14-nov 58,40 59,28 52,50 58,53 53,68 48,75 50,39 November 51,05 55,55 56,70 58,45 57,83 54,75 54,70 November 48,61 63,31 68,63

15-nov 59,54 59,71 47,11 59,63 47,11 47,11 47,76 Q1-19 50,70 54,25 54,70 56,30 56,80 53,05 52,80 Q1-19 48,57 62,42 97,71

16-nov 55,59 55,60 46,80 55,60 46,80 46,80 47,18 2019 46,08 48,05 44,35 46,00 47,70 42,33 42,20 2019 48,41 55,58 97,71


