
Oil

Following bearish news from the OPEC summit Thursday, there was more positive signals during Friday’s session. The OPEC member 
nations and their allies, including Russia, managed to agree to a new deal to reduce output. The new agreement will cut production 
by 1.2 million barrels per day. As with the previous agreements, the top producers will account for most of the cuts. The oil market 
responded to the news with reduced optimism, as the Brent front month contract closed at 61,67 USD/bbl, up 1,61 USD/bbl for the day. 
We expect a largely neutral session today.

Gas
The European gas markets are in the middle of a very bearish period right now, as mild winter weather and ample supply continues to 
pressure both near- and long-term contracts. Across the continent, storage levels are very healthy right now, and LNG supply to Europe 
is strong right now due to a decline in prices in Asia, where the producers have shipped the gas earlier in the year. 

Coal

There was bearish pressure on the short end of the European coal markets Friday, as physical demand is limited due to mild winter 
weather and high stock levels at the big coal terminals. The prospect of a mild winter does not suggest that the high stock levels will 
decrease rapidly. Long-term contracts did however see minor gains due to the bullish support from the oil market. The API 2 Cal-19 
contract was up 0,71 USD/t, closing at 86,74 USD/t. We could very well see further losses today.

Carbon

Volatility remains high on the European market for carbon emissions, but following the big fluctuations Thursday, the market managed 
to close the week with a more calm session. The shockwaves following the Polish decision to auction an additional 55 million quotas 
next year disappeared quickly, and the market rose again Friday, with the benchmark quota contract, EUA DEC-18, settling at 20,20 
EUR/t, 0,30 EUR/t above Thursday’s close. The first signals today point towards a negative development.

Hydro
Over the weekend, the weather outlook for the Nordic area has turned much milder and wetter. Both precipitation amounts and tem-
peratures are set to increase to well above average in around one week from now, by early week 51. The next few days look cool and 
dry, but this is not enough to prevent the weather picture from offering bearish support to the Nordic power market early Monday. 

Germany

The German power market marked received somewhat mixed signals Friday. The weather forecasts are increasingly leaning towards a 
mild winter, but the bearish effects of this was offset by rising coal and carbon prices Friday. The country’s Cal-19 contract closed at 
51,55 EUR/MWh, up 0,15 EUR/MWh against the previous close. Since both coal and carbon markets fall early Monday, a bearish session 
in Germany seems likely as well.

Equities

Friday was an eventful day on the international stock markets. The European indexes started the day with a rebound following the mas-
sive losses during the previous session, but the sentiment turned sour once again later in the day, when the US markets opened. The 
monthly US job report turned out weaker than expected, which offered further bearish support, as did the insecurity caused by the US 
arrest of the CFO of Huawei last week. This week, the Brexit vote in the British parliament will also be an important topic on the markets. 

Conclusion

Last week ended with a calm day on the Nordic power market, as the bearish effects of the mild and wet weather forecasts were offset 
by rising prices in Germany and on the coal, carbon markets. The Nordic Q1-19 contract therefore settled at 49,75 EUR/MWh, down a 
marginal 0,20 EUR/MWh for the day, while the YR-19 contract fell 0,10 EUR/MWh to 42,80 EUR/MWh. Monday, we expect the market to 
respond bearishly to the fact that the forecasts have turned both wetter and milder during the weekend. 
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