
Oil

The oil market was unimpressed by the news from late Friday, that OPEC and their allies had agreed to a new deal to cut production. 
After rising temporarily during Friday’s session, all the gains were lost yesterday, where the Brent front month contract dropped back 
below the 60 USD/bbl-barrier, closing the day at 59,97 USD/bbl. Expectations of weak demand and bearish influence from the stock 
markets led to the negative sentiments. We expect the market to trade more or less sideways today.

Gas
On the European gas markets, we saw rare price increases yesterday. The most recent weather forecasts show cooler conditions during 
the rest of this week than previously anticipated, and further out the curve, contracts received support by a bullish CO2 quota market. 
The NCG Cal-19 contract was up 0,07 EUR/MWh, closing at 22,38 EUR/MWh.

Coal

While the short end of the European coal markets remains under pressure, the long-term contracts edged further up yesterday. Stock 
levels are still high at the big European coal terminals, but the improved transport possibilities of coal mean, that they are nonetheless 
decreasing a bit. Chinese import demand remains subdued, and this will likely be the case for at least the rest of the year. The market 
opens with falling prices Tuesday.

Carbon
As the European carbon emission market continues to trade range-bound just above the 20 EUR/t barrier, the market saw an upwards 
adjustment yesterday. Improving profit margins for coal-fired power generation led to higher quota demand, and the EUA DEC-19 
contract settled at 20,86 EUR/t, up 0,66 EUR/t for the day. We expect a more calm session today.

Hydro

There are no major changes to the weather outlook early Tuesday. The two-week forecasts still suggest temperature levels slightly 
above average, while the precipitation amounts will remain low for at least one week from now on. The Nordic hydro balance is still in a 
noticeable deficit, which is expected around 12 TWh by Christmas. The weather conditions should not cause any major fluctuations on 
the Nordic power market today.

Germany
On the German power market, the week opened with a strong bullish sentiment. Relatively big gains on the coal and carbon markets, 
combined with slightly drier temperature forecasts led to rising prices both on the short and the long end of the curve. The Cal-19 
contract rose 0,75 EUR/MWh and closed the day at 52,20 EUR/MWh. The first signals today point towards a slight downturn.

Equities
Monday, the European stock markets continued the bearish sentiment that had started late Friday on the US markets. The Stoxx600 
Index was down more than 1 % during the day, as a lot of concerns, such as Brexit, the US-China trade war and the arrest of the Huawei 
CFO by the US continue to dominate the market.

Conclusion

Yesterday, the week opened with rising prices across the Nordic power market. Fuel and carbon emission prices rose during the day, 
and the bullish effects were supported by high spot prices for Tuesday. The Q1-19 contract ended up rising 0,85 EUR/MWh, closing at 
50,60 EUR/MWh, while the YR-19 contract rose 0,80 EUR/MWh and closed at 43,60 EUR/MWh. Today, we expect a slight downwards 
adjustment, as the fuel markets appear to be retreating a bit.
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