
Oil

Despite the fact that OPEC and Russia have started to cut production in accordance with their production deal from last month, the oil 
market fails to respond to this with rising prices at the moment. Instead, there are concerns on the market regarding a global economic 
slowdown, which could also lead to decreasing oil demand. The Brent front month contract fell 1,24 USD/bbl yesterday and closed at 
61,50 USD/bbl. The market appears to stabilize early Wednesday.

Gas
There were rising prices on the European spot gas markets yesterday, due to the very cold weather conditions that currently dominate on large parts of 
the continent. The curve contracts failed to follow the uptrend however, as milder forecasts for the coming weeks and ample supply across Europe led to 
a bearish sentiment. We expect a rebound today.

Coal

In contrast to the development on the related oil and gas markets, the European coal markets saw an upwards adjustment in Tuesday’s 
session. The API 2 Cal-20 contract closed the day at 86,65 USD/t, up 1,10 USD/t against the previous close. Following a mining accident, 
the Chinese coal production has fallen, and will likely remain weak until the Chinese New Year in February. We therefore see more upside 
on the market for the coming weeks.

Carbon
Bullish technical signals led to a rebound on the European CO2 quota market in Tuesday’s session. There are no noticeable changes to the 
fundamentals that justified the benchmark quota contract rising 0,74 EUR/t and closing at 25,21 EUR/t. This is just marginally lower than the 
10-year high reached in September last year, and it seems likely that the market will try to test this barrier later this week. 

Hydro
The most recent weather forecasts for the Nordic area confirm the dry and cold outlook for the coming weeks. Except for a few days 
during the coming weekend, precipitation is expected well below average until week 6, and temperatures will remain steadily below 
normal as well. This outlook will likely be a bullish signal to the Nordic power market Wednesday morning.

Germany

Tuesday, the German power market won back almost all the ground which was lost during the previous session. The country’s Cal-20 contract 
rose 1,43 EUR/MWh and closed at 51,30 EUR/MWh on a day, where the market received bullish support from the uptrend on the coal and carbon 
emission markets. The cold weather conditions added to the upside, and further gains seem quite likely today due to the cold winter conditions 
that continue to dominate.

Equities
Both the European and the US stock markets traded down yesterday, as weak economic data from China continues to cause a bearish 
sentiment across the world. These days, there is also some focus on the Economic Forum summit in Davos, Switzerland, although no 
major news have come out of the summit so far. 

Conclusion

The Nordic power market rebounded yesterday after opening the week with some quite big losses Monday. The Q2-19 contract was up 
0,90 EUR/MWh, closing at 49,40 EUR/MWh, while the YR-20 contract was up 1,18 EUR/MWh, settling at 39,58 EUR/MWh. Rising prices 
in Germany and on the coal and carbon markets led to the uptrend. This week is set to be the most expensive on the Nordic spot market 
for several years, and this adds to the bullish sentiment on the long end of the curve. We expect rising prices today, especially on the 
short end of the curve, due to the continuously cold and dry weathter forecasts.
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