
Oil

For a second straight day, the international crude oil market traded down Wednesday, although were a bit more limited than what we 
saw during the previous day. Prospects of a slowdown in global demand growth continue to concern the market following some disap-
pointing key figures from China during the last few weeks. The Brent front month contract closed the day at 61,14 USD/bbl, down 0,36 
USD/bbl against the previous close. We expect the downtrend to continue Thursday.

Gas

European gas prices continued to jump yesterday, amid the massive cold spell that still influences most of Northern and Western Europe. The day-ahead 
market once again saw higher prices than the previous day, and long-term contracts edged up as well. This despite a relatively healthy supply picture 
across the continent. The NCG Cal-20 contract rose 0,20 EUR/MWh during the day and closed at 21,51 EUR/MWh. The market looks set to change 
direction and trade down today.

Coal
Wednesday ended up with price increases on the European coal market, although bearish support from the falling oil market limited the 
upside a bit. Cool temperatures across Europe and supply issues in the Asian-Pacific area did however weigh heavier on the market. The 
upturn influenced both the short and long end of the curve.

Carbon
On the European market for carbon emissions, the ground won during the previous session was lost again yesterday. The benchmark quota 
contract fell 0,49 EUR/MWh and closed at 24,72 EUR/MWh. Once again, there were not a lot of change to fundamentals, so the market is 
primarily reacting to technical signals. We will likely see the market remain around the 25 EUR/t limit during the rest of this week. 

Hydro
Although temperatures will most likely remain below average, the most recent Nordic weather forecasts indicate that we will see a 
bit milder conditions in the Nordic area from around the end of next week. From that point on, the level is only expected around 1-2 
degrees below average. This could be interpreted bearishly by the Nordic power market Thursday morning.

Germany

Yesterday, the German power saw mixed signals, as the continuously cool weather forecasts and the gains on the coal and gas markets were 
offset by a downtrend on the carbon emission market. At the end of the day, the country’s Cal-20 contract closed at 51,40 EUR/MWh, largely 
unchanged from Tuesday. Contracts for 2022 and later rose due to news that Germany will start closing the country’s coal power plants from this 
year and on.  The first signals today point towards a bearish session.

Equities
After opening the day with a downturn, the European stock markets recovered later during the day yesterday and settled largely 
unchanged from Tuesday. There were minor gains on the US markets. Thursday, focus on the market will probably be on the upcoming 
vote in the US Senate on ending the government shutdown and on an interest meeting in the ECB.

Conclusion

The Nordic power prices continued to rise yesterday. The cool weather conditions led to the most expensive day on the spot market for 
three years, as the system price for Thursday was 68,65 EUR/MWh. This also affected curve contracts. The Q2-19 contract rose 0,83 
EUR/MWh to 50,23 EUR/MWh, while the YR-20 contract gained 0,67 EUR/MWh and closed at 40,25 EUR/MWh. Following two days of 
price increases, we expect the slightly milder forecasts and falling fuel markets to cause a downwards adjustment today.

Morning Report  January 24, 2019

The Morning report is produced on the basis of information about th Nordic power market from sources which Energi Danmark A/S finds reliable. We attempt to continuously keep data correct and up to date. Energi Danmark A/S assume no responsibility for the accuracy of the contents of this report. Energi 
Danmark A/S makes reservationsfor typing errors, calculation errors and asume no responibility for any loss or damage arising from the direct or indirect consequences following use of this material. Estimates and recommendations can be changed with no prior notice or warning. The report is confidential 
and only intended for clients of Energi Danmark A/S. Information contained in the report is of general nature and cannot be defined as advice. Readers are urged to seek closer advice in relation to specific questions. This material is not to be published or in any other way passed on for unauthorized use.

SECURITIES

Denmark NorwayFinlandSweden Germany

Expectation

Spot DK1 DK2 SE3 SE4 HEL OSL SYS Forwards DK1 DK2 STO MAL HEL OSL SYS SRMC Coal Gas Oil

22-jan 62,63 62,93 62,93 62,93 64,29 62,68 60,05 February 58,05 60,40 62,78 63,68 64,73 61,03 60,53 February 51,25 55,58 68,63

23-jan 67,93 69,52 68,10 69,52 68,10 67,71 62,50 Q2-19 51,31 53,11 50,98 52,73 53,63 50,18 50,23 Q2-19 51,88 50,80 77,27

24-jan 79,12 79,45 79,12 79,45 79,12 78,13 68,65 2019 44,98 46,65 42,28 43,25 44,48 40,20 40,25 2020 52,06 51,93 77,27


