
Oil

For the first time in a several weeks, the crude oil market made a noticeable price jump yesterday. For a long time, high US production 
has been able to offset the OPEC production cuts, but yesterday, the most recent US data showed that the US oil supplies are tighten-
ing. Therefore, the Brent front month contract rose 0,89 USD/bbl and closed the day at a year-high price level of 68,50 USD/bbl. Early 
Thursday, the market continues to rise steadily. 

Gas
In large parts of Europe, temperatures are currently well above average, but some forecasts indicate that we could see a bit cooler 
conditions during next week. This led to rising prices on the European gas markets yesterday, where both short and long term contracts 
edged up. The rising oil market added to the bullish sentiment. We do not expect any big fluctuations today.

Coal

Once again, the European coal market changed direction yesterday, with cooler weather forecasts and gains on the related crude oil 
market offering a bit bullish support to a market, which has fallen a lot recently. The API 2 Cal-20 contract rose 0,90 USD/bbl and closed 
at 74,30 USD/bbl. As the market still faces competition from gas, there should however not be a big recovery on the way for the coal 
market for now.

Carbon

Wednesday, the European carbon market managed to recover following three straight sessions of losses during the previous days. The 
increase was likely just a correction following the recent drop, and with mild temperatures across Europe, and weak compliance buying 
interest, fundamentals on the market remain rather bearish. The benchmark quota contract closed the day at 21,64 EUR/t, up 0,52 
EUR/t against the previous close. 

Hydro
Early Thursday, the weather forecasts for the Nordic area are even wetter than what we saw yesterday. Expected precipitation during 
the forthcoming two weeks is well above seasonal average, and the hydro balance is not far from reaching a surplus for the first time in 
several months. This should offer further bearish support to the Nordic power market today.

Germany
There were mixed signals on the German power market yesterday. The short end of the curve remained bearish due to low spot prices 
and mild weather conditions, whereas long-term contracts edged up along with the coal, gas and carbon emission markets. The coun-
try’s Cal-20 contract was up 0,80 and closed at 46,10 EUR/MWh. Thursday, we expect a more neutral session.

Equities

On the European stock markets, there were no major fluctuations in yesterday’s trading. The biggest event of the day was the interest 
meeting in the US Federal Reserve, who does not appear willing to raise interest rates anytime soon. As a result of this, the country’s 
stock markets rose, and the European markets could follow suit today. Focus in Thursday’s session will likely be on the upcoming EU 
summit, where a potential delay of Brexit will be discussed. 

Conclusion

Yesterday, the Nordic power market received mixed signals. The system price for Thursday was very low, and this, combined with wet 
weather forecasts, offered bearish support to the short end of the market. The Q2-19 contract fell 0,83 EUR/MWh to 36,15 EUR/MWh. 
Meanwhile, the rising coal, gas and carbon prices led to rising prices on the long end, where the YR-20 contract was up 0,33 EUR/MWh, 
closing at 34,43 EUR/MWh. Due to the continuously wet forecasts, we expect falling prices Thursday, but fluctuations on the highly 
volatile carbon market could change the development.
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19-mar 45,53 45,53 45,53 45,53 45,57 46,27 45,88 April 36,22 38,23 38,25 38,80 39,58 38,00 38,05 April 44,38 38,29 87,39

20-mar 41,03 41,38 41,27 41,27 41,47 41,99 41,63 Q2-19 38,93 40,68 36,88 37,78 39,90 36,10 36,15 Q2-19 44,65 37,83 0,00

21-mar 38,77 39,01 38,94 38,94 39,58 40,21 39,69 2019 39,71 41,53 36,31 37,68 38,83 34,53 34,43 2020 45,62 44,97 0,00


