
Oil

Oil fell nearly 1 percent on Thursday, but held near 2019 highs, supported by a tightening of global stocks, OPEC production cuts and U.S. sanctions on key producers 
Iran and Venezuela. Brent crude futures fell 0,64 $/bbl, to settle at 67.86 $/bbl after hitting a four-month high of 68,69 $/bbl. This morning oil prices eased from 
2019 peaks as economic growth concerns weighed on sentiment, pausing a three-month rally driven by OPEC-led supply cuts and U.S. sanctions against Iran and 
Venezuela. Further price increases have also been crimped by a jump of more than 2 million bpd in U.S. crude oil production since early 2018 to a record 12.1 million 
bpd, making the United States the world’s biggest producer ahead of Russia and Saudi Arabia. We expect neutral oil prices today.

Gas

The gas prices keep falling on the continent when we are entering spring time with high stocks and more LNG-shipment coming Europe´s way. The weather 
outlook for the coming month also looks warm and with a high proportion of renewables in the system further lowering the demand for fossil fuels. The price link 
towards oil is weak at the moment and there is too much gas seeking new ports when the demand is also low in Asia because of slowing industry demand but 
uttermost because of a mild winter. The trend is heavily for a continuation on the downside but with smaller bumps on the road to come. 

Coal
The price of coal has been in negative trend. In Europe, ARA coal price should drop from current levels (about 70 $/t) to 60$/t for coal power to compete with 
CCGT gas, so to get real demand on coal, current price is too high. However, in global perspective, there is some signs of demand recovery also in ARA. We expect 
a sideways movement in the coal market today.

Carbon
Yesterday, the CO2 price fell due to cheaper gas-fired production and spring weather. But after the meetings in Brussels regarding Brexit last night we see a 
small upside potential. Today, the price for EUADEC-19 has increased a little compared to yesterdays close. We do not expect further increase in the carbon price 
today. 

Hydro

The dry spell over the Scandinavian area continues as the weather forecasts are showing rather little precipitation this morning as well. For the next 15 days the 
expected precipitation is 9 TWh below normal levels for this time of the year. That means that the total hydro balance is expected to be below a -10 TWh deficit by 
the end of the current 15 day period. The decrease in the hydro balance is supporting the relative high power prices we’re facing at the short term at the moment. 
The temperatures are though slightly above normal for this time of the year. 

Germany
The German market fell during yesterday´s trading session. Falling carbon prices as well as falling coal prices were the main price drivers. The Q2-19 contract 
ended the day at 37,93 EUR/MWh which is 0,36 EUR/MWh down compared to Tuesdays closing price, while the Cal-20 contract closed more or less unchanged at 
45,51 EUR/MWh. The market continues down this morning despite rising CO2 prices.

Equities
The Asian exchanges are mixed today so no clear direction from those markets. The US exchanges were on green yesterday and the monthly change is positive. 
In Europe, the indices ended on negative territory yesterday. We expect equities to be rather neutral today. The equity markets should reflect profit expectations 
but with the current macro environment, the sentiment plays a bigger role and changes in sentiment are hard to evaluate and to predict.

Conclusion

On the back of the last few days bullish sentiment the Nordic power market fell during Wednesday. A shift towards milder and wetter weather conditions over the Scandina-
vian area were supporting the falling prices - especially on the short end of the curve. Falling CO2 prices as well as falling coal prices were also supporting the falling Nordic 
market. The Q2-19 contract fell 1,25 EUR/MWh before closing at 34,90 EUR/MWh, while the YR-20 contract fell 0,43 EUR/MWh before settling at 33,80 EUR/MWh. This 
morning we have seen no major changes in the market compared to yesterday´s closing price. The bearish weather is pointing downwards for the front end of the curve. The 
falling German power market is also pointing downwards for the Nordic market. But the rising CO2  is pointing upwards. We might see a rare day with no major movements.
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SECURITIES

Denmark NorwayFinlandSweden Germany

Expectation

Spot DK1 DK2 SE3 SE4 HEL OSL SYS Forwards DK1 DK2 STO MAL HEL OSL SYS SRMC Coal Gas Oil

20-mar 41,03 41,38 41,27 41,27 41,47 41,99 41,63 April 35,15 36,93 36,70 37,20 37,70 36,65 36,70 April 43,37 37,18 87,99

21-mar 38,77 39,01 38,94 38,94 39,58 40,21 39,69 Q2-19 37,78 39,53 35,65 36,40 38,33 34,85 34,90 Q2-19 43,71 36,78 0,00

22-mar 40,43 40,98 39,82 39,86 39,86 40,72 40,33 2019 39,15 41,00 35,68 37,05 38,18 33,90 33,80 2020 44,98 44,65 0,00


