
Oil

After a downturn late in Monday’s session, the international crude oil markets rebounded yesterday, where the Brent front month 
contract rose 0,21 USD/bbl and closed at 72,18 USD/bbl. The market continues to receive mixed signals, as the US-China trade war 
hampers the upside provided to the market by Middle East tensions and OPEC-Russia production cuts. We expect the market to see 
another day with limited fluctuations Wednesday.

Gas
Day-ahead contracts on the European gas markets continue to fall, amid a very healthy supply picture and decreasing demand caused 
by mild weather on large parts of the continent. In Germany, storage levels are almost 20 % higher than at the same time last year, a 
situation first and foremost caused by high LNG import. We could very well go even lower today.

Coal
Tuesday, the European coal market improved a bit after reaching a two-year-low during the previous session. The API 2 Cal-20 contract 
climbed 1,40 USD/t and closed at 69,00 USD/t. This does however not change the overall bearish picture, which is persistent due to high 
stock levels across Europe and an ongoing fuel switch at the power plants.

Carbon The European carbon emission market continues to trade range-bound in the area just above 25 EUR/t. Supply on the market is set to 
decline as the quota auction volumes will decrease during the coming weeks. We expect the sideways trading to continue today. 

Hydro
Expected precipitation during the next couple of weeks is well above seasonal normal and several days, the amounts could very well 
reach double of normal or even more. The conditions cause the hydro balance to improve further, and the situation offers further 
bearish support to the Nordic power market Wednesday morning. 

Germany
The German power market edged down early in yesterday’s trading, but managed to recover to close the day more or less where it 
started. The country’s Cal-20 contract settled at 47,95 EUR/MWh, the exact same closing prices as Monday. The bullish coal and carbon 
markets offered bullish support, but this was offset by the concerns regarding the US-China trade war. 

Equities Despite the ongoing trade war tensions, both the European and the US stock markets managed to edge up a bit in yesterday’s session. 
The Stoxx600 Index climbed 0,54 %. The first signals from the Asian markets are mixed early Wednesday.

Conclusion

On the Nordic power market, we saw an initial downside in yesterday’s trading, followed by a recovery at the end of the day. The Q3-19 
contract ended up closing at 37,00 EUR/MWh, up 0,10 EUR/MWh for the day, while the YR-20 contract rose a marginal 0,05 EUR/MWh, 
settling at 35,30 EUR/MWh. Today, the market opens bullishly to make up for some late gains in Germany yesterday, but we do not 
expect any noticeable increase.
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20-maj 46,29 46,33 41,79 46,32 48,45 41,39 41,52 June 38,88 39,23 35,60 36,50 38,75 35,95 36,00 June 44,61 33,33 94,14

21-maj 43,29 43,30 40,10 43,30 50,44 40,10 39,98 Q3-19 42,20 43,38 38,48 39,50 42,50 37,13 37,00 Q3-19 45,63 35,47 0,00

22-maj 40,13 40,56 38,64 40,41 59,45 38,64 38,67 2020 40,03 41,95 37,00 38,05 39,60 35,40 35,30 2020 47,64 47,56 0,00


