
Lowest Nordic system price in four years

Rain and wind led to low spot prices

Conditions in the spot market are 
currently extremely bearish. The 
hydro-balance continues to improve, 
and wind power production has also 
been extremely high in the Nordic 
region recently. The hydro-power 
producers do not have a complete 
overview of the market, and this has 
forced them to sell their electricity at 
lower prices than before. At the same 
time, the Nordic region is importing 
electricity from Germany, where the 
prices are even lower. The conditions 
meant that the spot prices saw their 
lowest levels for a long time last week. 
The average Nordic system price for 

week 23 was EUR 24.98/MWh, which 
is the lowest level for more than a year, 
since week 18 of 2018. The cheapest 
day of the week was Saturday, when 
the system price dropped as low as 
EUR 9.79/MWh. This is the lowest day 
price observed in the market since the 
summer of 2015, which underlines 
the extraordinary conditions we have 
recently experienced. However, this 
also indicates that the prices are about 
to climb again. By way of example, the 
forward contracts for week 25 and 26 
are currently both trading at around 
EUR 30/MWh, and the same is also the 
case for the month contract for July.

Last week offered climbing prices in 
the long-term contracts in the Nordic 
forward market, while the short-term 
contracts fell slightly. Wet weather and 
a hydro-balance surplus contributed 
to the price falls in the Q3-19 contract, 
which closed at EUR 33.15/MWh on 
Friday, a marginal EUR 0.25/MWh low-
er than last Monday. During the same 
period, the YR-20 contract climbed by 
EUR 1.05/MWh to EUR 35.25/MWh, 
in a week with climbing prices across 
the fuel markets. Gas, coal and carbon 
emissions allowances climbed during 
the course of the week, and the climbs 
in the gas market were particularly no-
table. 

There have been substantial price falls 
in the short-term contracts in the 
market recently due to the improved 
hydrological situation, and we believe 
that the downside in the immediate 
month contracts and Q3-19 is now 
limited. We believe that there will be 
price climbs for these contracts in the 
coming week. We also believe that the 
long-term contracts in the market will 
climb, even though the upside is un-
likely to be as large here.

Our recommendation

Focus week 24 2019

Forward Wk 23 (EUR/MWh) Wk 24 (EUR/MWh)
Expectation (wk 

25)

ENOMJUL-19 31.15 30.18 ↗

ENOQ3-19 33.40 33.15 ↗

ENOYR-20 34.20 35.25 ↗

SYHELYR-20 4.55 4.55 →

SYOSLYR-20 0.45 0.43 →

Wet and windy weather resulted in week 23 becoming the cheapest week in the Nordic spot 
market for more than a year. On Saturday, the Nordic system price dropped below EUR 10/

MWh.

Here and now



Price climbs in gas market

Precipitation: Following a wet 
start to week 24, precipitation 
volumes are expected to reduce 
significantly in the Nordic region 
from the middle of the week. 
Levels below normal for the time 
of year are then expected for 
the rest of week 24 and all of 
week 25, as a minimum.

Production and spot: Following 
a very cheap week 23 in the 
spot market, we anticipate an 
increasing trend this week and in 
coming weeks. We anticipate an 
average Nordic system price of 
approximately EUR 29/MWh in 
week 24.

The Norwegian NO1 EPAD for 
YR-20 fell marginally last week 
and is now selling at a market 
price of EUR 0.43/MWh. The 
Finnish YR-20 EPAD, however, 
remains unchanged compared 
to last week, at EUR 4.55/MWh. 

The EPADs

Forecasts

The European gas markets have been declining for most of 2019, but the mar-
ket has managed to correct itself somewhat recently. The weather forecasts for 
northern and western Europe now indicate that the temperatures will drop in the 
coming weeks and conditions for wind power production are also worsening. The 
NCG contract for 2020 has climbed by approximately 5% in the last week and is 
now trading at a price of EUR 19.55/MWh. The price climbs have also resulted in 
an uptrend in the competing European coal market.
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European LNG imports to continue to grow

This year, Europe has significantly increased its imports of liquid natural gas 
(LNG) from other parts of the world and, according to a new report from the 
International Energy Agency (IEA), imports will continue to grow in the coming 
years. The IEA predicts that imports will experience an annual growth of 4% in 
the next five years and will reach 86 billion cubic metres in 2024. The imports 
will cover a drop in Europe’s own gas production during the same period, due to 
green shift and production challenges.
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