
Oil

Prices continued to rise on the international crude oil markets Monday. The US-Iran relationship is freezing following the shoot-down 
of a US drone by Iran, followed by a counterattack by the US which was called off by Donald Trump minutes before it should have taken 
place. The markets remain nervous as to what will happen next, and the Brent front month contract rose another 0,75 USD/bbl Friday, 
closing at 65,20 USD/bbl. We expect the market to edge further up today. 

Gas
In parts of Europe, day-ahead gas prices are currently at the lowest level seen in around 10 years, as the oversupply on the market 
remains fierce. Even though flows from Norway have actually declined a bit, they still heavily outweigh demand. Storage levels across 
the continent are currently 68 %, compared to 45 % last year. The first signals today point towards an upwards adjustment.

Coal

Friday, the European coal markets continued to rise, marking a very rare back-to-back bullish session for an otherwise continuously 
bearish market. The API 2 Cal-20 contract closed at 64,75 USD/t, up 1,05 USD/t from Thursday. Technical signals and expectations of 
production cuts in Colombia and Russia have offered some support to the market, as have the rising oil prices. It is however still too 
early to say if the market has reached its bottom. 

Carbon
Carbon prices rose further in Friday’s session, although fluctuations were once again quite small compared to the massive price jumps 
and drops we experienced earlier this year. The benchmark quota contract was up 0,20 EUR/t and closed at 25,30, the highest price 
level of the month so far. We expect a downturn today as the market should continue to stay close to the 25 EUR/t-barrier.

Hydro
Over the weekend, we have received some changes to the weather outlook, and precipitation during the next two weeks are now just 
around seasonal average. The Nordic hydro balance has stopped improving, but is still expected in a surplus of around 4 TWh in two 
weeks’ time. The outlook should not cause any major fluctuations on the Nordic power market today. 

Germany

On a day with rising prices on both the oil, coal and carbon markets, the German power market edged up as well Friday. The country’s 
Cal-20 contract was up 0,61 EUR/MWh, closing the day at 47,15 EUR/MWh. A pending hot spell across the country caused rising prices 
on the short end of the curve, and added to the upside on long term contracts as well, as temperatures are expected to reach 35-40 
degrees this week.

Equities

After initially opening the day bullishly, the European stock markets turned negative during the day Friday, due to the tense political 
situation between the US and Iran. A massive attack against Iran was cancelled, but Donald Trump has indicated that he will impose 
new sanctions against the country instead. This week, most focus will be on the G20 summit in Japan, where Donald Trump will meet 
personally with Chinese President Xi to negotiate in the countries’ trade war. 

Conclusion

Drier and warmer weather forecasts, combined with an overall bullish sentiment across the fuel and carbon markets, led to rising prices 
across the Nordic power market in Friday’s trading, especially on the short end of the curve. The Q3-19 contract was up 0,95 EUR/
MWh, closing at 32,45 EUR/MWh, while the YR-20 contract rose 0,20 EUR/MWh to close at 34,70 EUR/MWh. Monday, we could very 
well see another upturn, as the market has to make up for some late gains in Germany Friday.
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22-jun 31,50 31,50 20,47 22,57 20,47 30,50 27,25 July 36,53 37,40 29,75 30,75 35,50 31,03 30,75 July 41,70 30,85 84,07

23-jun 26,32 26,32 22,53 23,04 22,53 27,16 24,68 Q3-19 38,60 39,88 33,45 34,45 38,95 32,68 32,45 Q3-19 42,35 32,17 0,00

24-jun 32,14 34,93 31,06 33,91 32,99 31,43 31,36 2020 39,43 41,65 35,70 37,63 39,20 34,73 34,70 2020 46,16 46,85 0,00


