
Oil

Fluctuations have been rather modest on the crude oil market this week, and yesterday, the market also traded more or less neutral. The 
Brent front month contract edged down a marginal 0,38 USD/bbl, closing at 59,92 USD/bbl. There are signs on the market that demand 
in the US is weakening a bit, and yesterday, this managed to offset the bullish influence from the unrest in the Middle East. We expect 
the week to close with another day of sideways trading.

Gas

Like the oil market, the European gas markets trade more or less sideways at the moment. Yesterday, the short end of the curve 
managed to rise due to some outages at a couple of important Norwegian gas fields, but the long end of the curve could not follow 
suit. Solid LNG supply and bearish influence from the carbon market offset the bullish sentiment, and the long-term contracts ended up 
closing more or less flat for the day. 

Coal

The European coal markets also saw a neutral session Thursday. The API 2 Cal-20 contract initially edged up early in the day, but when 
the carbon market started falling later in the session, the gains on the coal market were lost as well. The API 2 Cal-20 contract ended 
up closing at 63,62 USD/t, up a marginal 0,01 USD/t from Wednesday. We expect the week to close with another day without any 
noticeable fluctuations.

Carbon

It has become a well-known scenario on the European carbon market, that prices rise early in the day, before falling late in the session. 
Yesterday, this happened again, as a late drop meant that the benchmark carbon contract closed at 25,66 EUR/t, down another 0,36 
EUR/t against the previous close. The market is driven by technical right now, but the US-China trade war and Brexit remain important 
factors which the market is keeping an eye on.

Hydro
Early Friday, we see a drier weather outlook compared to yesterday. The most recent forecasts show precipitation well below seasonal 
average during the forthcoming ten days, a clear change compared to yesterday’s wet forecasts. Meanwhile, temperatures are set to 
remain slightly above average during the next couple of weeks. The outlook is bullish for the Nordic power market.

Germany

In Germany, power prices continue to drop, and the country’s Cal-20 contract has seen some heavy losses over the last few weeks, 
due to weakening economic signals in the country and bearish support from the fuel and carbon markets. Yesterday, this development 
continued, and the contract fell another 0,40 EUR/MWh to close at 47,50 EUR/MWh, the lowest price level in more than two months. 
Friday, we expect further losses. The market might still have to adjust for the late carbon losses yesterday, and the bearish sentiment 
appears to continue.

Equities
On the European stock markets, the sentiment was negative yesterday, due to the signals from the US Fed that the bank is not defin-
itively looking at lowering interest rates further. This topic will remain in focus Friday, where Fed Chief Powell will give a speech, where 
the market will receive further signals. The first signals from Asia are bullish early morning. 

Conclusion

Wetter weather forecasts and further losses on an already weak German power market led to a bearish session on the Nordic power 
market yesterday. An improving hydro balance caused the Q4-19 contract to edge down 0,50 EUR/MWh and close at 38,00 EUR/MWh, 
while the YR-20 contract was down 0,30 EUR/MWh, settling at 34,55 EUR/MWh. Friday, we could see further losses on the long-term 
contracts, but the drier weather forecasts could stop the short end of the curve from falling further.
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21-aug 42,04 42,05 36,02 41,34 55,55 34,16 35,79 August 39,93 41,93 38,95 39,65 47,80 35,30 35,55 August 43,98 33,15 81,25

22-aug 36,32 37,91 35,79 37,43 53,85 32,71 35,13 Q4-19 41,70 43,08 38,85 40,75 45,75 38,00 38,00 Q4-19 44,57 41,19 0,00

23-aug 37,28 38,25 34,88 37,68 53,51 32,31 34,37 2020 40,45 41,78 36,05 37,35 41,08 34,70 34,55 2020 46,53 44,85 0,00


