
Oil

After two straight days of losses, which removed a large part of the gains that the attack in Saudi Arabia had caused, the international 
oil markets rebounded yesterday. The Brent front month contract rose 0,80 USD/bbl, settling at 64,40 USD/bbl. The immediate crisis 
regarding the Saudi oil production is over, but insecurity as to potential US/Saudi retaliation against Iran is still high on the market. We 
expect further gains Friday.

Gas

Cooler weather forecasts led to rising prices on the European gas markets yesterday. In Germany, temperatures are expected around 2 
degrees below average during the next couple of weeks, and the market might soon have to start using the almost completely full stor-
ages, which have been build up during the summer. It added to the upside, that French nuclear workers went on strike, and that there 
are concerns regarding the transport of Russian gas through Ukraine to Europe. We expect further gains today.

Coal
We saw a quite large upturn on the European coal market yesterday. Nuclear workers in France went on strike yesterday, causing some 
tensions to the supply side, and the fears of gas disruptions due to negotiations about the transport of Russian gas through Ukraine 
added to the upside. The API 2 Cal-20 contract rose 0,78 USD/t to close at 69,89 USD/.

Carbon

On a day with rising prices across the fuel markets, the European carbon market edged up as well. If gas supplies to Europe are limited 
due to the Russian/Ukrainian crisis, it will increase demand for coal and for carbon as well. The benchmark quota contract edged up 0,50 
EUR/t, settling at 25,95 EUR/t and insecurity will remain high as long as this situation remains unsolved. The market should continue to 
climb today.

Hydro

Early Friday, the dry weather forecasts from yesterday are confirmed. Precipitation is expected below average through most of the next 
two weeks, and as a result, the hydro balance is now expected in a minor deficit by early October, according to analyst agency Point 
carbon. Since the outlook has already been accounted for on the Nordic power market, there should not be much bullish support to the 
power market from the forecasts today.

Germany
Fluctuations remain very big on the German power market, which has made some large jumps and drops over the last couple of weeks. 
Yesterday, the country’s Cal-20 contract responded to cooler weather forecasts and bullish fuels, carbon with rising prices and settled 
at 49,80 EUR/MWh, 0,65 EUR/MWh higher than Wednesday. We expect another bullish session Friday.

Equities
Thursday, the European stock markets were slightly bullish, while the US markets moved sideways, with the S&P 500 index closing ex-
actly where it started. This followed the events Wednesday, where the Fed indicated that there are no further interest cuts on the way. 
The first signals from Asia are bullish early Friday, but we expect a more or less neutral session in Europe. 

Conclusion

Yesterday, we experienced a rather large price climb on the Nordic power market. The weather forecasts for the coming weeks are quite 
dry, and very bullish fuel and carbon markets added to the upside on the market. The Q4-19 contract edged up 0,93 EUR/MWh, settling 
at 38,85 EUR/MWh, while the YR-20 contract climbed 0,55 EUR/MWh and closed at 36,10 EUR/MWh. Friday, we expect the market to 
continue upwards, at least on the long end of the curve due to the gains on the fuel and carbon markets, and in Germany.
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18-sep 36,36 39,28 36,60 38,60 48,88 28,35 34,30 August 40,93 42,23 37,25 40,75 46,00 35,75 35,75 August 46,71 34,94 83,68

19-sep 43,78 43,78 38,69 42,63 48,24 29,10 35,37 Q4-19 43,40 45,33 40,10 42,65 46,10 38,85 38,85 Q4-19 47,18 42,71 0,00

20-sep 42,10 42,68 38,65 42,11 55,65 29,22 34,73 2020 43,33 44,53 38,00 39,58 43,40 36,23 36,10 2020 48,89 47,07 0,00


