
Oil

This week opened with another modest downturn on the international crude oil markets. Last week, we received further weak key fig-
ures from China, which added to the concerns about future demand for oil. This is affecting the oil market, although optimism regarding 
a solution to the US-China-trade war limits the downside. The Brent front month contract fell another 0,46 USD/bbl, closing at 58,96 
USD/bbl. We expect the same development today, with an either neutral or slightly bearish session. 

Gas
The week opened with further losses on the European gas markets. The long end of the curve edged down for a sixth straight session, 
as high LNG supply and low demand weighed heavier on the market than the cooler weather forecasts for Europe for the beginning of 
November. Tuesday, we could see the market edge further down.  

Coal
Monday, the European coal market moved more or less sideways. The bullish carbon market offered bullish support, which was 
strengthened by cooler weather forecasts, but continuous weak demand and prospects of very strong supply during the coming 
months offset these factors. The API 2 Cal-20 contract ended up falling a marginal 0,07 USD/t, settling at 67,99 USD/t. 

Carbon
On the European carbon market, we saw a positive reaction Monday to the events in the UK during the weekend, where the Brexit deal 
was not even put up for a vote, and a new delay seems increasingly likely. This limits the risk of a no-deal Brexit, and the market edged 
up on this sentiment. There is still some insecurity as to the next step, but a three-month delay will likely be agreed upon.

Hydro
Early Tuesday, we see no major changes to the Nordic weather outlook from yesterday, which caused rising prices on the Nordic power 
market. We will likely see wet weather during the next three-four days, followed by a change to much drier conditions from the forth-
coming weekend. The outlook is probably largely neutral for the Nordic power market. 

Germany
The German power market edged up in Monday’s session, where the country’s Cal-20 contract was up 0,11 EUR/MWh and closed at 
48,51 EUR/MWh. Cooler weather forecasts were the main price driver. The market had fluctuated a lot ahead of the Brexit decisions last 
week, and the market could now potentially be on the way for a quieter period. We expect a downwards adjustment Tuesday.

Equities
The opening to this week was positive on the financial markets where both the European and the US stock markets edged up around 
0,60 %. The Brexit vote in the British Parliament was never carried out, and we now see optimism regarding both this topic and the 
US-China trade war. 

Conclusion

Over the weekend, we had received some significantly cooler and drier weather forecasts for the Nordic area, and they were the 
essential price driver on the Nordic power market yesterday. The Q1-20 contract closed at 42,95 EUR/MWh, up 0,75 EUR/MWh for the 
day, while the YR-20 contract climbed 0,33 EUR/MWh and settled at 36,03 EUR/MWh. Tuesday, we could very well see a downwards 
adjustment due to the losses in Germany.
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20-okt 34,88 35,47 34,55 35,84 37,99 37,00 36,52 November 45,10 46,03 40,85 43,35 49,41 39,60 39,60 Novem- 45,79 42,50 79,81

21-okt 43,75 44,22 43,15 46,00 51,86 38,47 39,31 Q1-20 45,95 46,58 44,18 45,65 49,95 42,48 42,20 Q1-20 47,04 47,99 0,00

22-okt 46,80 46,80 33,00 46,68 39,67 38,03 36,61 2020 42,50 43,90 37,98 39,00 44,15 35,93 35,70 2020 48,13 45,23 0,00


