
Oil

On the crude oil market, we have seen some more or less sideways trading during the last few weeks, and this sentiment continued 
yesterday. The Brent front month contract was up 0,74 USD/bbl and closed at 59,70 USD/bbl, as the market awaits further news about 
the US-China trade war and news from OPEC regarding potential future output cuts. Wednesday, we expect the range-bound trading to 
continue, and a minor downturn seems likely due to new figures from the US showing an increase in the country’s stock levels. 

Gas

Temperatures are still above average in most of Europe, which along with a strong supply causes very low spot gas prices. The market 
is however set to increase from next week on, where the weather turns colder. On the long end of the curve, we saw falling prices for a 
seventh straight day, as cool forecasts were not enough to stop the NCG Cal-20 contract from falling another 0,09 EUR/MWh and close 
at 17,60 EUR/MWh.

Coal
We still see a risk-off sentiment across the markets due to the never-ending Brexit process in the UK, and the weak buying interest 
caused falling prices on the European coal market yesterday. Supply remains abundant as the stock levels across the European coal 
ports are well above average heading in to the upcoming winter. We expect another bearish session today.

Carbon

The European carbon market edged marginally down yesterday as well, as most participants on the market were awaiting the outcome 
of the Brexit votes in the British Parliament. The benchmark carbon contract did end up falling 0,27 EUR/t, closing at 25,66 EUR/t. 
Wednesday, the market will likely respond with falling prices to yesterday evening’s events in the British Parliament, where PM Boris 
Johnson’s time schedule was rejected.

Hydro
There are no big surprises in this morning’s weather outlook, which more or less follows the same development we saw yesterday, with 
wet weather until the forthcoming weekend, followed by drier and cooler conditions during week 44. The rather unchanged outlook will 
likely not lead to any major fluctuations on the Nordic power market Wednesday. 

Germany
We saw falling prices across the fuel and carbon markets yesterday, which led to another bearish day on the German power market as 
well. The nervous sentiment due to the Brexit insecurity limits the risk taking across the markets. The German Cal-20 contract ended up 
falling 1,06 EUR/MWh to close at 47,45 EUR/MWh. Today, we could see another downturn caused by bearish fuels and carbon. 

Equities
Yesterday, the European stock markets opened with losses as the hopes of an end to the Brexit saga were fading. The market did man-
age to rebound later in the day and closed more or less where they started. Today, the sentiment could be negative as well as yesterday 
evening’s two votes in the British Parliament did not bring Brexit closer to a finalization. 

Conclusion

Following a bullish run during the previous sessions, the Nordic power market traded down yesterday, responding bearishly to losses 
on the fuel and carbon markets, and on the German power market. The Q1-20 contract fell 0,55 EUR/MWh to close at 42,40 EUR/MWh, 
while the YR-20 contract edged down 0,38 EUR/MWh and settled at 35,65 EUR/MWh. In today’s session, we expect the downturn to 
continue due to bearish carbon and losses on the German power market.
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21-okt 43,75 44,22 43,15 46,00 51,86 38,47 39,31 November 45,20 46,18 41,45 44,70 48,98 40,70 40,70 Novem- 45,34 41,73 79,78

22-okt 46,80 46,80 33,00 46,68 39,67 38,03 36,61 Q1-20 45,35 46,65 44,25 46,03 49,40 42,68 42,40 Q1-20 46,40 46,78 0,00

23-okt 43,51 43,56 34,72 43,29 46,59 37,95 37,82 2020 42,20 43,60 37,93 38,98 43,40 35,88 35,65 2020 47,55 44,34 0,00


