
Oil

Monday, the oil market initially opened with a bullish sentiment, but later in the day, prices started falling. The trade war negotiations 
will most likely remain the most important topic on the market this week, and the lack of further positive signals yesterday had a 
negative impact on the markets. The Brent front month contract ended up falling 0,86 USD/bbl, closing at 63,30 USD/bbl. Rumors and 
statements regarding the progress of the negotiations will continue dominating today. 

Gas
On a day with falling prices across the markets, the European gas markets turned bearish as well. The losses came following a strong 
close to last week, but prices are now once again close to a year-low. The NCG Cal-20 contract fell 0,33 EUR/MWh and closed at 16,53 
EUR/MWh, as strong supply and mild weather forecasts caused a bearish sentiment. 

Coal
The week opened with a downturn on the European coal market. With bearish support from both the other fuel markets and the carbon 
emission market, the oversupplied coal market edged further down. There are no signs that demand in neither Europe nor Asia is set to 
increase noticeably anytime soon, and we could see further losses in the coming time. 

Carbon
We see some bearish technical signals on the carbon market right now, ahead of the expiry of the benchmark EUA Dec-19 contract in 
a few weeks. The contract fell 0,46 EUR/t yesterday and closed at 23,39 EUR/t, the lowest level in around two months. Further losses 
seem like the most likely scenario in Tuesday’s trading. 

Hydro
This morning, we see a confirmation to the wet weather outlook for next week. Precipitation amounts will increase to above average, 
and the weakening of the hydro balance will come to a halt if this turns out to be true. Temperatures are meanwhile expected to remain 
well above average at least until early December. 

Germany

German power prices fell in Monday’s trading, as most price drivers were bearish. A bearish sentiment on both the gas, coal and carbon 
markets, combined with mild weather forecasts for the coming weeks, led to a downturn for the country’s Cal-20 contract, which ended 
up closing at 44,83 EUR/MWh, down 0,53 EUR/MWh for the day and at the lowest level for more than a year. As carbon appears to fall 
further, the German power market could see further losses, although likely more limited than yesterday.

Equities
Yesterday, the stock markets opened with gains, but due to pessimistic signals from China regarding a trade war deal with the US, the 
sentiment turned negative later in the day. Both the European and the US markets closed more or less where they started. The trade 
war topic will remain in focus today, where the markets will also look at key figures from both the US and Europe.

Conclusion

The week opened with losses on the Nordic power market, both due to a bearish sentiment across the fuel and carbon markets, and due 
to milder and wetter weather forecasts compared to ahead of the weekend. The Q1-20 contract fell 0,60 EUR/MWh to 41,95 EUR/MWh, 
while the YR-20 contract was down 0,37 EUR/MWh, settling at 36,78 EUR/MWh. Tuesday, we could see further losses on the short end 
as the mild and wet forecasts are confirmed.
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17-nov 37,16 37,33 38,35 38,35 38,35 40,80 39,59 December 38,14 39,67 39,84 40,64 44,14 39,64 39,64 Decem- 42,34 40,52 85,22

18-nov 41,00 42,47 41,49 42,31 51,03 41,96 42,28 Q1-20 43,48 44,33 43,30 44,80 47,75 42,19 41,95 Q1-20 43,09 42,90 0,00

19-nov 47,42 42,98 40,40 41,33 42,83 40,78 41,00 2020 42,56 43,56 38,38 40,03 43,63 36,98 36,78 2020 44,39 41,45 0,00


