
Cold weather returns in the Nordic region

No drama in allowance market

The European carbon emissions 
allowance market has, since the Brexit 
postponement became reality at the 
end of October, been trading within a 
narrow price range of just a few euros, 
a relatively unusual situation for a 
market that has been characterised 
by substantial fluctuations in recent 
years. There is nothing to indicate that 
the trend will turn in the next couple 
of weeks, and we believe that the 
market will remain close to EUR 25/t. 
Demand is low in the market, and there 
are no clear signals from the related 
markets, such as the fuel or finance 
markets, that appear to be influencing 

the allowance market at the current 
time. Instead, the market is currently 
being driven by speculative buyers 
positioning themselves ahead of the 
expiration of the 2019 year contract 
next month. We need to look around 
three weeks into the future before the 
next crucial event for the allowance 
market will take place. Polls ahead 
of the parliamentary elections in the 
United Kingdom do not yet provide a 
clear view where Brexit is concerned, 
but the market players are keeping an 
eye on developments as the election 
date approaches.

The Nordic energy market complete-
ly changed direction again last week 
compared to the developments in the 
previous week. Prices climbed for four 
days in a row during week 47 and, 
even though they fell back slightly on 
Monday, the forward market is trading 
at a much higher level than it was at 
the same time last week. The weath-
er forecasts predict cold weather from 
the end of this week, and we may see 
temperatures 4-5 degrees below the 
seasonal norm at the start of Decem-
ber. The Q1-20 contract has therefore 
climbed by EUR 1.35/MWh to EUR 
43.30/MWh, while the YR-20 contract 
has climbed by EUR 0.72/MWh and 
now costs EUR 37.50/MWh. 

The weather forecasts have changed 
substantially lately, but the markets 
have priced in a cold December dur-
ing the last week. We therefore be-
lieve that the potential for price falls 
remains greater than the potential for 
further climbs. Nevertheless, there is 
a chance of further increases, but this 
would require us to experience more 
cold and dry weather forecasts during 
the course of the week. 

Our recommendation

Focus week 48 2019

Forward Wk 47 (EUR/MWh) Wk 48 (EUR/MWh)
Expectation (wk 

49)

ENOMJAN-20 42,25 43,95 →

ENOQ1-20 41,95 43,30 →

ENOYR-20 36,78 37,50 →

SYHELYR-20 7,25 7,05 →

SYOSLYR-20 0,60 0,60 →

Following a mild period, wintry weather is now on its way back to the Nordic region. From the end of this week,  
temperatures will drop below the norm and this is resulting in price climbs in the energy market. 

Here and now



Prolonged maintenance shutdowns at Nordic 
nuclear power plants in 2020

Precipitation: In the next ten 
days, an overall precipitation 
volume slightly above the norm 
is expected in the Nordic region. 
However, it is predominantly the 
start of next week that looks set 
to be wet, while the rest of the 
period could very well be charac-
terised by dry weather. 

Production and spot: The Nordic 
spot market looks set to climb 
this week with the Nordic region 
being struck by cold weather. 
The levels could fall again slight-
ly from next week, as there are 
prospects of some wet and 
windy days at the start of the 
week. 

The price of the Finnish YR-20 
EPAD fell slightly last week, and 
it is now trading at a market price 
of EUR 5.98/MWh. In Norway, 
the NO1 EPAD for YR-20 remains 
at EUR 0.60/MWh.

The EPADs

Forecasts

During 2020, Nordic nuclear power plants will be taken out of operation 
for longer periods than was the case this year. This will have an impact on 
Nordic electricity prices.

The safety requirements in the nuclear power sector are substantial and oper-
ators must comply with many regulations with regard to inspections and main-
tenance. The nuclear reactors are therefore often taken out of operation in or-
der for the required inspections and, if applicable, any repairs to be conducted. 
Overall, the 12 active nuclear reactors in the Nordic region were out of operation 
for a scheduled 363 days in 2019, but this figure will climb by 10% to 400 days 
in 2020. 

Approximately half of these 400 days of production shutdowns will take place 
during Q3, when consumption is at its lowest level and it is most appropriate for 
the safety inspections to be carried out. The extended downtime, compared to 
the previous year, does however also mean that the Nordic energy market faces 
a risk of extremely high prices during the quarter if, e.g., we were to experience 
an extreme summer such as was the case in 2018.

However, at the current time, the market is expecting Q3 to be somewhat cheap-
er than it was this year and last year, when this period was characterised by ma-
jor hydrological deficits. The energy news site Montel has spoken with an analyst 
who does, however, say that the level could climb to 2019 prices if we once more 
experience dry, warm weather with little wind. 

Nordic nuclear power is already facing a decline in 2020, as yet another nuclear 
reactor will be taken out of operation permanently in the New Year. This is the 
Ringhals 2 nuclear reactor in Sweden, which has accounted for 8% of Nordic 
nuclear power production to date, with an installed capacity of 904 MW. The 
nuclear reactor, which has been operational since 1975, is no longer profitable, 
and the operator Vattenfall will also permanently close down nuclear reactor 1 at 
the plant in December 2020.
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