
Oil

We saw further gains on the international oil markets yesterday, although much more limited than the previous session. All focus on the 
market is now on the OPEC summit, which is currently taking place in Vienna. The countries are discussing an extension to the current 
output cuts, and the market appears to think they will agree to that. The possibility to deepen the cuts further looks rather unlikely 
however. The market trades sideways early Friday and awaits news from the summit. 

Gas
After a single day with recovery Wednesday, the European gas markets turned bearish again yesterday. The long end of the market 
continues to trade down on a very strong supply picture, and milder weather forecasts added to the downside yesterday, where the 
NCG Cal-20 contract fell 0,41 EUR/MWh to close at 15,79 EUR/MWh, the lowest level in more than two years. 

Coal
Prices dropped further on the European coal markets yesterday, and nothing currently seems able to stop the market from breaking 
below the 60 USD/t barrier which is now approaching. As demand remains muted and storage levels are high due to high competition 
from gas, the market looks set for further losses. 

Carbon
On the European carbon market, we saw a neutral session yesterday following some larger fluctuations earlier in the week. The bench-
mark quota contract closed at 24,69 EUR/t, down a marginal 0,05 EUR/t, and we expect the market to remain close to this areas until 
the Dec-12 contract expires by mid-next week. 

Hydro
Friday morning, we see a confirmation of the quite significant weather change which led to the big losses on the Nordic power market 
yesterday. Next week looks a lot milder than what was forecasted earlier in the week, and the hydro balance deficit is set to weaken. The 
outlook could cause further losses on the Nordic power market today. 

Germany

Thursday, the German power market responded to sharp losses on both the coal and gas markets. The carbon market fluctuated a bit 
during the day, but ended up closing more or less where it started and with milder weather forecasts, the German market was set for 
losses. The country’s Cal-20 contract fell 0,32 EUR/MWh and closed at 44,08 EUR/MWh. We expect another downturn Friday to end the 
week.

Equities
Trade war negotiations remain the most important source of fluctuations on the international stock markets. Yesterday, optimism 
caused the European market to edge up, before losing some momentum later in the day. The Stoxx600 Index closed down a marginal 
0,13 % and the first signals from Asia early Friday are rather bullish. 

Conclusion

We saw a rather significant weather change yesterday in the Nordic area, which caused a big price drop on the Nordic power market. 
Milder and wetter forecasts caused the Q1-20 contract to fall as much as 1,23 EUR/MWh, closing at 41,47 EUR/MWh, while the YR-20 
contract was down 0,65 EUR/MWh, settling at 36,35 EUR/MWh. Friday, we expect another, but more limited, downturn as the mild and 
wet forecasts are confirmed while the fuel markets look set for further losses.
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04-dec 46,24 46,16 40,40 44,99 41,96 41,20 40,19 January 42,15 43,45 44,00 44,75 49,50 42,23 42,00 January 44,12 42,32 86,22

05-dec 39,24 38,53 37,52 38,53 39,02 39,48 37,71 Q1-20 42,32 43,42 42,65 43,97 47,82 41,87 41,47 Q1-20 44,39 42,31 0,00

06-dec 32,30 32,69 34,37 34,37 38,93 37,91 36,26 2020 42,50 43,33 37,68 39,60 43,48 36,75 36,35 2020 45,43 41,11 0,00


