
Winter is absent

The New Year of 2020 is in earnest 
started with low electricity prices on 
the entire time curve. Mild weather and 
continued wet precipitation forecasts 
have given price decreases at the short 
end of the market of more than 25% 
the first two weeks of the year. The Q2-
20 future contract has thus fallen by 9 
EUR/MWh to 24,50 EUR /MWh, while 
the YR-21 contract is being traded on 
Tuesday at 32,40 EUR/MWh, slightly 
higher than last week’s record low price 
level. Market turnover remains relative-
ly high at the beginning of the year.

Although many weather forecasts con-
tinue to predict mild and wet weather 
in the future, the recent major price 
decrease seems to have discounted 
those forecasts to some degree. In 
addition, the downside of the coal and 
carbon market is limited. In no way can 
we rule out further decreasing prices 
towards next week, but recommend 
using the current price decrease.

Our recommendation

Focus week 3 2020

This season’s quite unusual mild and wet winter weather continues and maintains low electricity prices.  
The risk of rising prices seems far away.

Here and now 2019 - a record year for Nordic countries in many ways   

If we summarize the past year in the 
Nordic power market, you can see that 
several records were broken during 
2019. First, the net export from Sweden 
to the neighboring countries reached 
25.8 TWh where most of the power 
was distributed to Finland. The delay 
of the new nuclear reactor Olkiluoto 
3 has been devastating for Finland`s 
power balance where the latest update 
is that the start will be in the autumn 
of 2020. Wind power delivered 19.5 
TWh in Sweden, which is a new record. 
In Denmark, a world record was set 

when wind power stood for 46.9 per 
cent of the domestic supply. The 
former record stood at 43.4 per cent 
of the electricity mix. Total wind output 
for Denmark reached 16 TWh. One of 
the consequences has been plunging 
prices in the Swedish-Norwegian green 
certificates where the mild and windy 
start of the winter has led to a forecast 
surplus in the system. Now the sellers 
are facing record low prices with less 
buyers due to the falling demand.

Forward Wk 1 (EUR/MWh) Wk 1 (EUR/MWh) Expectation (wk 3)

ENOMFEB-20 34,40 30,30 ↘

ENOQ2-20 27,50 26,10 ↘

ENOYR-21 32,80 33,25 ↘

SYHELYR-21 5,50 6,08 ↗

SYOSLYR-21 0,88 0,88 →



Precipitation: There is still a 
prospect of rather wet and mild 
weather the coming week in the 
Nordic region. There are current 
expectations of precipitation in 
the form of rain and snow the 
next 10 days in the level of 12 
TWh, which is about 5 TWh more 
compared to normal. The hydro 
balance is currently in a surplus 
of approx. 5 TWh.

Production and spot: We ex-
pect the average system price 
for Week 3 to be about 25 EUR/
MWh, which will mean lower spot 
prices compared to last week. 
Wind production during the week 
is expected to be higher than 
normal for the season.

The Finnish YR-21-EPAD rose 
0,20 EUR/MWh from last week’s 
mid point and is now priced at 
6,15 EUR/MWh. In Norway, the 
NO1 EPAD is 0,88 EUR/MWh, un-
changed from last week. 
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Nord Stream 2 start faces further delay

As reported during last weekend, Russian’s President Vladimir Putin hopes the 
pipeline Nord Stream 2 could be completed by the end of this year or in the first 
quarter of next year. This adds some more pessimistic perspective to the prog-
ress compared to earlier statements. Last month, Russian energy minister Novak 
still saw ongoing works to be finalised within this year despite a delay of several 
months. Initially completion was planned for the middle of this year. A section 
of around 150 kilometres is still to be laid. Works ground to a halt are currently 
due to the threat of U.S. sanctions. Last month, company Allseas involved in the 
construction suspended pipe laying operations, but Gazprom has allegedly two 
vessels available that could be employed to take over. Also German chancel-
lor Merkel confirmed support to the project once more after meeting Putin last 
weekend.
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Uncertain outlook for coal this year in Europe

Last year, coal consumption across the biggest European economies including 
Germany, France and the UK dropped to historical lows. At the same time bench-
mark prices slipped to around 62 USD/t, equalling a decrease of around a third, 
according to findings from Bloomberg. Also for this year, at least the first half, 
analyses point towards coal consumption in heat and power generation to re-
main weak. Mild weather conditions are still prevailing for the time being without 
any indications of a change to significantly decreasing temperatures for a longer 
period. Relatively low gas prices amid limited demand and an ongoing abundance 
of supply incl. LNG have potential to keep profit margins for using coal behind 
the utilisation of gas for longer. While this points towards European coal prices to 
remain subdued, consultancy Perret associates sees a potential price recovery 
this year as they project global supply to tighten. Russian and U.S. producers are 
likely to reduce exports as they have operated below cash costs of production 
for too long in 2019. The consultancy sees those steam coal exports dropping by 
30 million tons in 2020.


