
Oil

The losses on the crude oil market continued yesterday. The Brent front month contract fell 1,38 USD/bbl and settled at 63,21 USD/
bbl, on a day where new data showing increasing US production and inventory levels overshadowed the disruptions to the Libyan pro-
duction. The increased US production continues to impact the market early Thursday, and we should see another downturn throughout 
today’s session.

Gas
Gas prices across Europe fell further in Wednesday’s trading. There is not much change to the fundamental side on the market, with 
large LNG arrivals and high storage levels, while demand is weak due to the very mild winter weather which characterizes Europe. We 
expect another day of losses Thursday. 

Coal
Following a single rare day of recovery Tuesday, the European coal market returned to the bearish sentiment yesterday. The API 2 
Cal-20 contract was down 0,60 USD/t, closing at 60,10 USD/t, just marginally higher than the three-year low reached earlier this month. 
Demand remains muted due to the mild weather and the high competition from gas.

Carbon
European carbon prices edged marginally higher yesterday. The increase could be attributed to a rise in power prices in Germany, while 
a lack of auction supply added to the upside. The benchmark carbon contract was up 0,09 EUR/t, settling at 25,01 EUR/t. It seems likely 
that the market will continue to float around the 25 EUR/t-barrier for the coming time. 

Hydro
We see some slightly drier weather forecasts Thursday morning compared to the previous days. Despite this, the outlook is still signifi-
cantly wetter than average, when looking at the forthcoming ten days. Temperatures are expected above average as well. The outlook 
today could provide some upside to the market. 

Germany

There were further losses on the long end of the German power market yesterday. The country’s Cal-20 contract fell 0,20 EUR/MWh to 
42,70 EUR/MWh, on a day where coal and gas offered bearish support, which was more or less offset by a strong spot market and a 
minor upturn on the carbon market. Thursday, we expect gains on the short end of the curve due to cooler weather forecasts. The long 
end looks rather neutral.

Equities
A positive start to the day on the financial markets yesterday disappeared and was replaced with losses. The concerns are still caused 
by the corona virus outbreak in China, with a person now infected as well in the US. The market also has eyes on the Davos meeting, 
and Thursday opens with a negative sentiment in Asia as well. 

Conclusion

Following several days of losses, some contracts on the Nordic power market managed to recover yesterday. Drier and cooler weather 
forecasts offered bullish support, but a weak spot price limited the gains. The Q2-20 contract closed the day at 20,38 EUR/MWh, down 
a marginal 0,02 EUR/MWh from Tuesday, while the YR-20 contract was up 0,35 EUR/MWh, settling at 29,65 EUR/MWh. Thursday, we 
expect rising prices as the weather forecasts look cooler and drier. 
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21-jan 20,87 23,65 20,84 23,64 20,97 21,07 20,90 February 28,65 29,85 25,55 30,30 32,43 22,67 23,55 February 41,42 31,52 110,72

22-jan 24,25 40,60 20,77 37,09 25,50 21,71 21,16 Q2-20 32,48 34,51 21,18 24,38 31,38 20,13 20,38 Q2-20 41,87 30,23 0,00

23-jan 20,85 36,35 20,76 36,35 40,27 20,76 20,74 2020 35,95 36,85 31,25 32,90 36,25 29,65 29,65 2021 44,61 39,47 0,00


