
Another historic week in the Nordic energy market

The market needed to recover some 
ground but, after a brief break, there 
were price falls again last week, espe-
cially in the short-term forward con-
tracts in the Nordic energy market. The 
hydrological surplus continues to grow 
and, as the weather forecasts indicate 
extremely mild temperatures and windy 
weather in the coming weeks, the mar-
ket has room for further falls. The Q2-
20 contract fell by EUR 2.95/MWh to 
EUR 13.40/MWh, which means that 
the price has now halved since the New 
Year. The YR-21 contract now costs 
EUR 26.05/MWh, a fall of EUR 0.15/
MWh during the course of the week.

The downside in the short-term con-
tracts in the market is extremely lim-
ited now that the Q2-20 contract has 
more than halved since the New Year. 
Further price falls cannot be ruled out 
if the mild and wet weather continues, 
but an upwards adjustment would ap-
pear most likely. The impact that the 
coronavirus has on the markets re-
mains an unknown quantity that will 
continue to influence developments in 
coming weeks. 

Our recommendation

Focus week 7 2020

2020 continues to offer extraordinary conditions in the Nordic energy market. For the first time ever, Sweden and 
Finland experienced negative hour prices last week. 

Here and now Hydrological surplus continues to grow

The extraordinary weather conditions 
that have characterised the Nordic 
region during the start of 2020 look 
set to continue. The weather forecasts 
have not changed in any notable 
way recently, and the forecasts 
predict precipitation volumes and 
temperatures well above the norm, 
as well as consistently high wind 
power production for the foreseeable 
future. On Monday, the PointCarbon 
analysis bureau estimated that the 
hydro-balance would rise to an 
enormous surplus of 31 TWh by the 
end of February, the highest level 
observed since 2012. The levels in 

Norwegian reservoirs are currently 
around 60%, which is 10% higher than 
at the same time last year, while the 
level in Sweden is no less than 16% 
higher than in 2019. The hydro-power 
producers are now being forced to 
maintain high production levels in 
order to avoid potential flooding in the 
summer, when the reservoirs reach 
their highest levels of the year. The 
enormous hydrological surplus is one 
of the reasons why we are currently 
experiencing unprecedented events in 
the spot market, which you can read 
more about on page 2 of this issue.

Forward Wk 6 (EUR/MWh) Wk 7 (EUR/MWh) Expectation (wk 8)

ENOMMAR-20 17.65 13.80 ↗

ENOQ2-20 16.35 13.40 ↗

ENOYR-21 26.20 26.05 ↗

SYHELYR-21 9.40 9.30 ↘

SYOSLYR-21 1.28 1.28 →



Precipitation: : Around 30% more 
precipitation than normal for the 
time of year is expected to fall 
in the Nordic region during the 
coming ten days. The end of this 
week looks set to be very wet, 
while we may see a couple of dry 
days at the start of week 8.

Production and spot: Due to the 
severe storm, wind power pro-
duction was extremely high last 
week and is therefore expect-
ed to fall slightly this week. We 
anticipate an average Nordic 
system price of around EUR 13/
MWh for the week.

Following several weeks of in-
creases, the Finnish YR-21 EPAD 
experienced a marginal fall of 
EUR 0.10/MWh last week to EUR 
9.30/MWh. In Norway, the NO1 
EPAD for YR-21 remains at EUR 
1.28/MWh.

EPADs

ForecastsStorm makes history in Nordic energy market

On Monday, Sweden and Finland experienced negative hour prices for 
the first time ever. The reason for this was the severe storm that was 
raging across Northern Europe.

Northern Europe was struck by a severe storm on Sunday and Monday. Storm 
Ciara caused flooding and destruction in several countries and resulted in a his-
toric event in the Nordic energy market. For the first time ever, the four Swedish 
price areas and Finland experienced negative hour prices due to the high wind 
power production levels caused by the storm, in combination with the major 
hydrological surplus and mild temperatures.

Between midnight and 4 am on Sunday night, there were negative hour prices in 
all four Swedish price areas, as well as Finland. At the lowest point, between the 
hours of 1 and 2 am, the price was EUR -0.20/MWh in all five areas. During the 
same period, prices were even lower in Denmark, with the hour price in both DK1 
and DK2 being around EUR -2.60/MWh.

While Denmark, where wind power has been a key source of energy for many 
years, occasionally experiences negative hour prices, the events of the night 
demonstrate that this energy source has also started to play a greater role in the 
other Nordic countries. In 2019, wind power production accounted for 19.5 TWh 
of Swedish energy production, which is a new record and, as there is also low 
demand and an enormous hydro-balance surplus, the foundations were laid for 
negative hour prices.

As such, Monday's events are the first example of what Denmark has often ex-
perienced in recent years now also having the potential of becoming a recurring 
event in other parts of the Nordic region. As Sweden continues to expand the 
role of wind power in its energy mix while scaling down e.g. nuclear power, it 
is very likely that negative hour prices will become a more frequent scenario in 
Sweden in the coming years. 
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