
Oil

International oil prices edged up another bit yesterday and the market is now on the way towards its first week of gains in six weeks. 
The market assumes that OPEC and their allies will soon agree to deepen output cuts to counter the slowing demand in China caused 
by the corona virus epidemic. The Brent front month contract rose another 0,55 USD/bbl, closing at 56,34 USD/bbl and we expect the 
steady upturn to continue Friday.

Gas
There is not much new under the sun on the European gas markets. Weak demand caused by mild weather and strong supply, both of 
gas and other energy sources, continue to offer bearish support to the market. In total, European gas storage sites are currently at 67 % 
of capacity, compared to just 46 % last year. We expect sideways trading today.

Coal
We saw another increase on the European coal markets yesterday. China who remains a decisive player on the market, is currently 
facing production issues due to the corona virus, which means that the country has instead been forced to increase imports. This is a 
bullish signal to the European market as well and yesterday, the API 2 Cal-21 contract climbed 0,88 USD/t, settling at 60,60 USD/t. 

Carbon
As the coal market was up yesterday, the European carbon emission prices rose as well. The benchmark EUA Dec-20 contract climbed 
another 0,52 EUR/t, closing at 24,40 EUR/t, and has now edged up around 5 % in a matter of just three days. The developments on the 
fuel market will remain decisive for carbon today as well. 

Hydro
The coming weeks in the Nordic area look wet, mild and windy. Precipitation is expected more than twice as high as seasonal normal 
over the coming weeks, and with demand continuously low, the hydro balance surplus is now expected at 33 TWh in two weeks’ time. 
The outlook remains bearish for the Nordic power market.

Germany

On the German power market, we saw another upturn yesterday carried by the gains on especially the coal and carbon markets. Both 
these markets have been climbing for several straight days now, and this has affected the German power market, which had dropped 
heavily during the previous weeks. The country’s Cal-21 contract climbed 0,30 EUR/MWh, closing at 41,25 EUR/MWh and we expect 
further gains Friday.

Equities
We saw a largely neutral sentiment on the international stock markets yesterday, but early Friday, the Asian markets open bullishly. 
There are hopes that the Chinese government will take measures to boost the country’s slowing economy, and the markets are taking 
this into account. We could see gains in Europe later in the day as well. 

Conclusion

Despite the continuously wet and mild weather conditions, the Nordic power market edged up across the curve yesterday. After open-
ing the day with losses, the gains on the fuel and carbon markets and in Germany weighed heavier late in the day, and helped the Nordic 
market rise as well. The Q2-20 contract was up 0,20 EUR/MWh, closing at 14,20 EUR/MWh, while the YR-21 contract rose 0,30 EUR/
MWh to 27,90 EUR/MWh. Friday, we expect the wet, mild forecasts to cause losses on the short end of the curve while the long end 
looks more stable due to the recent upturn on the fuel markets.
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12-feb 11,23 13,15 13,17 13,17 40,94 13,14 13,30 February 22,13 24,28 17,50 18,75 30,88 14,20 14,50 February 41,81 26,92 86,43
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