
Coronavirus crisis overshadows everything

The Nordic energy market continued 
to experience price falls last week, 
and the already hard-pressed market 
now has another large bearish factor 
to worry about. There was still room 
for price falls, especially in the long-
term contracts in the market, and the 
short-term contracts also experienced 
further falls, with prospects of a sum-
mer in which electricity consumption 
may be much lower than had originally 
been expected. The Q2-20 contract fell 
by EUR 1.70/MWh during the course 
of the week and now costs EUR 10.25/
MWh. The YR-21 contract has fallen by 
EUR 1.80/MWh and is now trading at a 
market price of EUR 23.85/MWh.

We are currently in the midst of an ab-
solutely extraordinary situation and it 
is currently extremely difficult to pre-
dict movements in the Nordic ener-
gy market. We believe that sideways 
movement is most likely in the short-
term contracts in the market, while the 
long-term contracts could very well 
experience further falls as the overall 
negative mood across the markets is 
unlikely to change just yet.

Our recommendation

Focus week 12 2020

The rapidly escalating coronavirus pandemic has taken over the entire news picture. Fuel markets and carbon emis-
sions allowance markets continue to fall, while the Nordic energy market continues to trade down further.

Here and now Further losses on the Nordic power market

The already extremely bearish mood 
in the Nordic energy market increased 
further last week. The prospect of 
potentially lower consumption levels 
over the coming weeks and months 
due to the coronavirus crisis has given 
the downside a further boost. The 
immediate quarter contract, Q2-20, 
is currently trading at its lowest ever 
market price, while the YR-21 contract 
is at its lowest level since the summer 
of 2017. Similar situations can also be 
seen across the rest of the market. 
New falls have also been seen in the 
spot market. The Nordic system price 
for Tuesday was EUR 7.94/MWh, the 

lowest level observed for a weekday 
since 2015. How much of this can be 
attributed to the coronavirus crisis 
and how much has been caused by 
ordinary circumstances such as wind 
and weather is of course unknown, 
but it is clear that the unexpected 
circumstances have caused the market 
to plunge into a new reality which was 
unimaginable only a week ago. It is 
also too early to say how much of an 
impact the coronavirus crisis will have 
on Nordic energy consumption and 
production, but Energi Danmark will 
continue to monitor developments in 
the coming weeks.

Forward Wk 11 (EUR/MWh) Wk 12 (EUR/MWh)
Expectation (wk 

13)

ENOMAPR-20 12.40 10.20 ↘

ENOQ2-20 11.98 10.25 ↘

ENOYR-21 25.95 23.85 ↘

SYHELYR-21 8.53 8.68 →

SYOSLYR-21 0.63 0.45 →



Precipitation: Following a very 
wet start to week 12, there are 
prospects of drier weather as 
we approach the weekend. The 
weather situation is expected to 
be dominated by high pressure 
for several days, and the precipi-
tation volumes will fall to around 
or just below the seasonal norm.

Production and spot: Nordic 
spot prices continue to fall, and 
we anticipate an average Nordic 
system price of only EUR 8-9/
MWh for week 12. Wind pow-
er production is expected to fall 
significantly in line with the high 
pressure-dominated weather 
taking over.

We saw a minor price climb in the 
Finnish YR-21 EPAD last week. 
It now costs EUR 8.68/MWh. In 
Norway, the country’s NO1 EPAD 
(Oslo) has fallen slightly to EUR 
0.45/MWh. 
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Complete uncertainty across the markets

The coronavirus pandemic has brought the entire Western world to its 
knees in a very short period. The markets are falling, and there are major 
uncertainties about the future.

It has been nothing less than an extraordinary week across the global markets. 
Just one week ago, the Western world had major concerns about the coronavi-
rus, but those concerns were minor compared to how the situation now looks at 
the start of week 12. During the course of the week, extensive measures were 
introduced in Denmark to stop the spread of the virus, including the closure of 
schools, daycare centres and borders and similar measures in other European 
countries are being announced on an almost hourly basis. 

The enormous downturn last week predominantly affected the stock markets, 
which experienced the largest fall in a day since 1987 on Thursday. There was 
some correction on Friday, but on Monday the markets saw further losses that 
will likely continue if the measures and aid packages that the respective central 
banks bring to the table over the coming period are not well received.
 
This major uncertainty is naturally also having an impact on the energy markets. 
The oil price, which had already hit the floor after the breakdown of the alliance 
between Saudi Arabia and Russia last week, plummeted further when both OPEC 
and the International Energy Agency (IEA) significantly lowered their expecta-
tions in terms of global demand. The IEA is now estimating that, for the first time 
since 2009, there is a chance that we could experience a decline in international 
oil consumption. The same mechanisms are likely to take effect in the coal and 
gas markets.

On Monday, there were further price falls in all fuel markets as well as the carbon 
emissions allowance price, and one barrel of Brent oil fell below USD 30 for the 
first time since 2016. One tonne of coal for delivery next year also reached its 
lowest level since 2016 and we have never experienced lower prices for the 2021 
gas contract. Even the carbon emissions allowance market, which had otherwise 
managed to avoid the downturn experienced by the fuel markets earlier in the 
year, has been hit, falling around 20% during the last week.

Denmark NorwayFinlandSweden Germany


