
Climbs continue before Easter

Since our issue last week, the Easter 
holidays have limited trading activity, 
but the Nordic energy market managed 
to climb further before the holiday be-
gan. This was predominantly due to the 
major price jump in the carbon emis-
sions allowance market, which, in the 
space of just a couple of weeks before 
Easter, climbed by more than 40%. The 
market has therefore already recov-
ered much of the ground lost in March. 
When the Nordic energy market closed 
for the Easter holidays, the Q3-20 con-
tract cost EUR 9.70/MWh, an increase 
of EUR 0.60/MWh for the week, while 
the YR-21 contract has increased by 
EUR 1.30/MWh to EUR 22.60/MWh. 

The carbon emissions allowance mar-
ket has been the main cause of the 
increases in recent weeks, but funda-
mentally there is nothing to justify car-
bon emissions allowance prices having 
increased as much as they have. The 
market could therefore rapidly change 
course again. Nevertheless, we still be-
lieve that the potential for further price 
climbs is greater than the potential for 
price falls.
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There were further price climbs across the markets during the few trading days last week. The carbon emissions 
allowance market continues to be the market that sets the agenda.

Here and now Allowance market continues to climb

On several occasions in recent years, 
the European carbon emissions 
allowance market has shown that it is a 
key price driver in the European energy 
markets, and this has also very much 
been the case in the last month. Initially, 
the market experienced substantial 
price falls when the coronavirus crisis 
erupted at the beginning of March, 
but the prices are now experiencing 
sharp increases again. Fluctuations, 
both during the downturn and the 
subsequent upturn, have been much 
greater than in the oil and gas markets, 
for example. The allowance market has 
experienced a 40% price climb in the last 
two weeks. This is in spite of analysts 

agreeing that there is no fundamental 
evidence to back such a major climb. 
Nevertheless, one of the explanations 
could be that some of the major coal-
based energy producers have chosen 
to take advantage of the already low 
prices to buy allowances ahead of next 
winter, and the increased interest in 
buying has caused the prices to climb 
again in spite of the coronavirus-
related lockdowns in most European 
countries. The benchmark contract for 
carbon emissions, EUA-Dec-20, closed 
at a price of around EUR 21/t before 
Easter and has therefore recovered 
around two thirds of the losses since 
the start of the coronavirus crisis. 

Forward Wk 15 (EUR/MWh) Wk 16 (EUR/MWh)
Expectation (wk 

17)

ENOMMAY-20 6.33 6.23 ↗

ENOQ3-20 9.10 9.50 ↗

ENOYR-21 21.30 22.60 ↗

SYHELYR-21 8.35 8.30 →

SYOSLYR-21 0.30 0.30 →



Precipitation: The Nordic weath-
er forecasts have become some-
what drier after Easter, but pre-
cipitation volumes slightly above 
normal are still expected for the 
coming week. The hydro-balance 
surplus remains close to the re-
cord-high level reached earlier in 
the year.

Production and spot: After hav-
ing reached record-low levels in 
week 15, the Nordic system price 
could very well experience fur-
ther price falls this week. Wind 
power production is expected to 
increase during the week, which 
would push the prices down 
even further.

The Finnish YR-21 EPAD expe-
rienced marginal price falls last 
week and is now trading at a 
price of EUR 8.30/MWh. In Nor-
way, the price of the NO1-EPAD 
remains unchanged at EUR 0.30/
MWh. 

EPADs

ForecastsIncreasing gas prices in spite of low demand

Even though there is falling demand for gas in Europe at the moment, there have 
been price climbs in many contracts in the last couple of weeks. The 2021 con-
tract has increased by just over 10% in the last two weeks and now costs EUR 
13.50/MWh. The market remains extremely oversupplied, and it is mainly the 
increases in the surrounding markets, predominantly oil and carbon emissions 
allowances, that have caused the gas prices to climb. The day market remains 
under pressure and, with prospects of the coronavirus crisis continuing in the 
coming months, there are no prospects of demand rising just yet.
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Further falls in the spot market

While forward prices have climbed in the last couple of weeks, spot prices con-
tinue to fall in the Nordic region. The average Nordic system price was EUR 4.59/
MWh for week 15, the lowest level experienced for a week this millennium. The 
fundamentals have not changed much. The already low Nordic consumption lev-
els continue to fall in line with increasing temperatures, and the hydro-power 
producers are being forced to sell cheaply due to the major hydro-balance sur-
plus. A part of the story, of course, is that there were several public holidays last 
week, which traditionally results in low prices.
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