
Minor fluctuations in Nordic energy market

There were somewhat marginal price 
falls in the long-term contracts in the 
Nordic energy market last week. After 
the deadline to buy carbon emissions 
allowances for 2019 expired at the end 
of April, the allowance price has fallen, 
causing electricity prices to also drop. 
The YR-21 contract closed at a price of 
EUR 21.60/MWh on Monday, a fall of 
EUR 0.14/MWh for the week. The short-
term contracts are continuing to move 
sideways as a result of the unchanging 
hydrological situation. The Q3-20 con-
tract now costs EUR 8.85/MWh, a mar-
ginal increase of EUR 0.60/MWh com-
pared to the same time last week.

In the last week, prices have fallen in 
the carbon emissions allowance mar-
ket, and the technical signals in the 
market indicate that there could very 
well be further price falls on the way. 
All else being equal, this will result in 
falling prices in the Nordic energy mar-
ket, and we therefore believe that a 
downtrend is most likely for the long-
term contracts in the market over the 
coming week.
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The daily fluctuations in the Nordic energy market were relatively minor last week. The short-term contracts in the 
market appear to have found a stable level and have been trading sideways for several weeks now.

Here and now Sideways trading in short-term contracts

During the last month, fluctuations in 
the short-term contracts in the Nordic 
energy market have been relatively 
minor. The immediate quarter contract 
often reacts strongly to changes in 
the weather forecasts, but the Q3-20 
contract is currently very much fixed 
at a price level of around EUR 8-10/
MWh, as has been the case for several 
weeks now. The unchanging situation 
in the market is very much caused by 
the current hydrological situation. The 
hydro-balance surplus is currently 
so large that minor fluctuations in 
the weather forecasts have no effect 

on prices. Hydro-power producers 
are maintaining consistently high 
production levels and, even though 
spot prices have climbed slightly, it 
is not enough to pull the immediate 
contracts up. We probably need to 
drop to a surplus of around 15 TWh 
before we will see any real changes 
in the forward prices. The surplus is 
currently 29 TWh, and there is nothing 
to indicate that the production patterns 
from the hydro-power producers will 
change just yet.

Forward Wk 18 (EUR/MWh) Wk 19 (EUR/MWh)
Expectation (wk 

20)

ENOMJUN-20 6.25 5.30 →

ENOQ3-20 8.20 8.85 →

ENOYR-21 21.74 21.60 ↘

SYHELYR-21 9.58 9.80 ↘

SYOSLYR-21 0.60 0.85 →



Precipitation: While the coming 
week looks set to be very wet in 
the Nordic region, with precipita-
tion volumes more than double 
the seasonal norm, the level is 
expected to be below average in 
week 20. The hydro-balance sur-
plus is now 29 TWh.

Production and spot: The aver-
age Nordic system price for week 
18 was EUR 7.45/MWh, EUR 2/
MWh higher than the previous 
week. We anticipate that the lev-
el will remain around EUR 7-8/
MWh next week, with virtually 
unchanged wind power produc-
tion expected. 

The Norwegian NO1 EPAD (Oslo) 
for YR-21 increased slightly last 
week, and it is now trading at a 
market price of EUR 0.85/MWh. 
In Finland, the YR-21 EPAD in-
creased to a price of EUR 9.80/
MWh. 

EPADs

ForecastsIEA puts figures on coronavirus impact 
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The International Energy Agency (IEA) predicts that global energy con-
sumption will fall by 5% this year. This is the largest fall since the depres-
sion of the 1930s.

For nearly two months, large parts of global society have been in lockdown as a 
result of the coronavirus pandemic and, in certain countries such as China, the 
lockdowns have been going on for even longer. The International Energy Agency 
(IEA) has analysed the trends and, in a new report, the agency refers to the crisis 
as the largest shock to the international energy markets for more than seven 
decades.

In its latest market analysis, the IEA predicts that international energy consump-
tion will fall by 5% in 2020 compared to last year. If this is the case, it would be 
the biggest decline in global consumption since the depression of the 1930s. 
Overall global energy consumption is expected to fall by 6%, which corresponds 
to the annual consumption of India, the third largest energy consumer in the 
world. 

“The plunge in demand for nearly all major fuels is staggering, especially for coal, 
oil and gas. Only renewables are holding up during this unheard-of slump in elec-
tricity use,” IEA Director Fatih Birol announced.

The IEA estimates that the most developed countries will account for the largest 
decrease in consumption, anticipating that energy consumption in Europe will 
fall by no less than 11% compared to 2019 levels. According to IEA estimations, 
global consumption of coal and natural gas will fall by 8% and 5% respectively. 
However, electricity production from renewable sources will increase by around 
5%.

The large decline in the consumption of fossil fuels means that global carbon 
emissions may drop to their lowest level in ten years during 2020. The IEA esti-
mates that 2.6 billion tonnes less carbon will be emitted this year, with the de-
creasing coal consumption alone accounting for a decrease of 1.1 billion tonnes.
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