
Climbing spot prices in Nordic region

The falling hydro-balance surplus has 
resulted in climbing spot prices, but 
there were no notable fluctuations in 
the forward market. The weather fore-
casts have not changed much during 
the week. Temperatures below normal 
are still expected for the second half of 
May. On Monday, the Q3-20 contract 
closed at EUR 10.01/MWh, EUR 0.21/
MWh higher than last week. The more 
distant contracts in the market have 
fallen, although only marginally. The 
YR-21 contract has fallen by EUR 0.80/
MWh and is now trading at a price of 
EUR 21.90/MWh.

There have been sideways movements 
in the short-term contracts in the for-
ward market for more than a month 
now and, unless there are any clear 
changes to the weather forecasts, we 
anticipate this continuing in the com-
ing week. For the long-term contracts 
in the market the carbon emissions al-
lowance market will remain important, 
and we believe that a slightly falling 
trend is most likely here. 

Our recommendation

Focus week 21 2020

Cold spring weather and a weakened hydro-balance have resulted in sudden climbs in the Nordic spot prices. The 
average Nordic system price last week was the highest since the start of March.

Here and now Increased capacity in Danish-German cable

The electricity links between Denmark 
and Germany have been expanded. The 
capacity between DK1 (Jutland-Funen) 
and Germany has been increased from 
1780 MW to 2500 MW, and Danish 
electricity producers now have greater 
opportunities to export to Germany. 
The cables between Denmark and 
Germany have not been fully utilised 
for a number of years, as internal 
bottleneck problems in Germany 
meant that the Germans have only 
been able to manage imports from 
the north to a minor extent. Back in 
2018, an agreement was entered into 
between the Danish TSO, Energinet, 

and the German TSO, Tennet, in which 
the Germans, under pressure from the 
European Commission, agreed to make 
75% of the capacity in the link between 
Denmark and Germany available, 
increasing the opportunity for exports 
to the south. This agreement remains 
in force after the expansion of the link 
and, from July, there will be at least 
1875 MW available between DK1 and 
Germany, compared to the previous 
1335 MW. All else being equal, the 
increased availability will mean that 
Danish electricity prices will get 
increasingly closer to German prices.

Forward Wk 20 (EUR/MWh) Wk 21 (EUR/MWh)
Expectation (wk 

22)

ENOMJUN-20 6.60 6.20 →

ENOQ3-20 9.80 10.01 →

ENOYR-21 22.70 21.90 →

SYHELYR-21 9.80 10.15 →

SYOSLYR-21 0.95 1.03 →



Precipitation: Following sever-
al dry weeks, the weather fore-
casts are now somewhat wetter 
for the Nordic region. The rest of 
this week looks set to be dry, but 
the precipitation volumes could 
increase to around or above the 
seasonal norm from the start of 
week 22. 

Production and spot: As already 
mentioned in this issue, there 
were further climbs in the spot 
prices last week. We do not ex-
pect the increases to continue in 
week 21, and the Nordic system 
price is expected to be around 
EUR 12/MWh. Wind power pro-
duction looks set to fall in the 
coming week. 

The Finnish YR-21 EPAD fell by 
EUR 0.60/MWh last week and 
now has a market price of EUR 
9.40/MWh. In Norway, the NO1 
EPAD for YR-21 experienced fur-
ther price climbs. It now costs 
EUR 1.03/MWh.
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Temporary increase in spot prices

Cold weather and a weakened hydro-balance have caused Nordic spot 
prices to climb again. So far, this does not appear set to become a long-
term trend.

Spot prices are continuing to climb steadily in the Nordic region. The average 
Nordic system price for week 20 was EUR 11.61/MWh, an increase of around 
EUR 3.50/MWh from the previous week and the highest price for a week since 
the coronavirus crisis placed the Nordic countries in lockdown in the middle of 
March. The spot market reached its lowest level this century halfway through 
April, with an average Nordic system price of EUR 4.42/MWh in week 16, but the 
level has climbed slowly since then.

The hydro-balance surplus has decreased significantly in recent weeks. Accord-
ing to the PointCarbon analysis bureau, the surplus peaked at 38 TWh at the 
start of April but, just a month and a half later, the level has dropped to “only” 
19 TWh. For several weeks, hydro-power producers have been pumping water 
out of the reservoirs at full force to prevent flooding this summer. This resulted 
in extremely low spot prices during April, but the producers are now close to 
getting on top of the situation.

So far, May has been characterised by cold weather, and temperatures below 
normal look set to continue for the remainder of the month. This has delayed 
the annual snow melting season that usually starts in May. Consumption has 
increased on the back of the cold weather, and the upside is being strengthened 
by the Nordic countries continuing to reopen following the coronavirus crisis. 
Restaurants, cafes, educational institutions, etc. are opening up again, and this 
naturally means that consumption will increase.

Nevertheless, there are no prospects of the current price levels remaining for 
much longer. The foundations have been laid for price falls as soon as the tem-
peratures normalise. The June and July contracts in the forward market are cur-
rently both trading at just over EUR 7/MWh. 
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