
New carbon tax in place in Germany

The more or less sideways trend in the 
short-term contracts in the Nordic en-
ergy market continued last week. The 
Q3-20 contract fell by EUR 0.66/MWh 
to EUR 9.35/MWh as a result of slight-
ly wetter weather forecasts, and it has 
now been a couple of months since we 
saw any significant fluctuations in this 
contract. The long-term contracts in 
the market have increased, predomi-
nantly as a result of the carbon emis-
sions allowance market climbing for the 
majority of the week. The YR-21 con-
tract now costs EUR 23.07/MWh, EUR 
1.17/MWh more than on Monday last 
week.

We still believe that the carbon emis-
sions allowance market is priced too 
high, and that there should be a down-
ward revision in this market before 
long. Price falls in the allowance mar-
ket would also result in falling prices in 
the long-term contracts in the Nordic 
energy market, which we also consider 
to be the most probable scenario in the 
coming week. 
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Germany has introduced a new carbon tax, which will take effect at the start of 2021. Germany is now following in 
the footsteps of other European countries with similar schemes in place.

Here and now Oil market continues to climb

The steady uptrend in the oil market 
continued last week. One barrel of 
Brent oil cost USD 36.17 when the 
market closed on Tuesday afternoon, 
nearly doubling over the last month. 
Following the enormous price falls at 
the beginning of the coronavirus crisis, 
the mood in the market now appears to 
have turned and, as several countries 
have started relaxing coronavirus 
measures, the International Energy 
Agency (IEA) has now made an upward 
revision in its expectations for global 
demand in 2020. Nevertheless, the 

estimate is far below the expectations 
from before the coronavirus outbreak. 
While demand is slowly increasing, it 
also appears that the latest production 
limitations in several countries have 
had an impact on the prices. The OPEC 
member states, Russia and the USA 
are producing less oil at present, and 
US stock levels have fallen sharply in 
recent weeks. The question now is how 
long the major players in the market 
will be able to refrain from increasing 
production levels in hope of acquiring 
one another’s market shares.

Forward Wk 21 (EUR/MWh) Wk 22 (EUR/MWh)
Expectation (wk 

23)

ENOMJUN-20 6.20 4.30 →

ENOQ3-20 10.01 9.35 →

ENOYR-21 21.90 23.07 ↘

SYHELYR-21 9.20 9.23 ↘

SYOSLYR-21 1.03 1.03 →



Precipitation: We are facing a 
clear change in weather in the 
Nordic region from next week. 
According to most forecasts, the 
current high pressure will be re-
placed by milder and wetter con-
ditions from the start of week 
22. 

Production and spot: We are 
heading towards significant falls 
in the Nordic spot prices in the 
coming week. We anticipate an 
average Nordic system price of 
just over EUR 5/MWh for week 
22, and wind power production 
is expected to increase slightly. 

While the Norwegian NO1 EPAD 
for YR-21 remains at EUR 1.03/
MWh, the Finnish YR-21 EPAD 
experienced marginal increases 
last week. It closed at a market 
price of EUR 9.23/MWh on Mon-
day.
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Germany introduces new carbon tax

From next year, Germany will introduce a new carbon tax of EUR 25/t. The 
price will increase over the following years.

Following several years of political wrangling, a minimum price for carbon emis-
sions will be introduced in Germany from the start of 2021. Initially, the new tax 
will affect only the heating and transport sectors, and from 1 January 2021 the 
price will be EUR 25/t. The tax is then expected to increase by EUR 5/year until it 
reaches EUR 55/t in 2026. 

The deal comes after the German government had originally floated a minimum 
price of EUR 10/t. However, during negotiations with the individual states and 
the other parties in the Bundestag, it was considered unambitious, and today 
the government was able to unveil the new deal, which, among other things, 
means that the price of one litre of petrol will increase by around 7 euro cents. In 
return, the government will focus on ensuring cheaper train tickets in an attempt 
to reduce the country’s carbon emissions. Germany is the largest carbon emitter 
in the EU and has for some time been under pressure to introduce a carbon tax 
after several large European countries, including the United Kingdom and France, 
introduced similar schemes. 

In presenting the plan, the government spokesperson explained that further de-
tails about the new scheme would be released later this year. The heating and 
transport sectors are not covered by the parallel pan-European carbon emis-
sions allowance market. 

Germany’s official ambition is for the country’s carbon emissions to drop by 55% 
by 2030 compared to the level from 1990. Earlier this year, details surrounding 
the decommissioning of German coal power plants were presented as another 
measure to bring the Germans closer to achieving this ambition. 

In the middle of week 22, the European carbon emissions allowance price is at its 
highest level for around a month.
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