
New record lows in spot market

The short-term contracts in the Nordic 
energy market are continuing to trade 
within a very narrow range of between 
EUR 8/MWh and EUR 10/MWh. The 
week ended with a closing price of EUR 
9.20/MWh in the Q3-20 contract, a fall 
of EUR 0.15/MWh. The small fluctua-
tions are due to the fact that it is already 
clear that the Nordic region will experi-
ence a hydrological surplus during this 
period. Looking at the long-term con-
tracts in the market, the YR-21 contract 
experienced a marginal fall of EUR 0.02/
MWh. The carbon emissions allowance 
market remains a key price driver. 

We have seen falling spot prices in the 
last couple of weeks, and the question 
now is whether the record low level in 
the spot market could start to affect 
the short-term contracts in the for-
ward market, where falling prices look 
like the most probable scenario. We 
believe there will be neutral develop-
ments in the long-term contracts in 
the market, as the carbon emissions 
allowance market remains strong. 

Our recommendation

Focus week 23 2020

The flood is under way in the Nordic region, and spot prices fell to their lowest levels ever recorded last week. The 
hydro-balance surplus, however, is falling slightly.

Here and now Flood under way in Nordic region

May is traditionally the month of the 
flood, the most intense part of the 
Nordic snow melting season, when the 
rivers fill with water that flows into the 
reservoirs. This is also the case this 
year, albeit a few weeks late compared 
to normal due to the cold spring 
weather during the second half of April 
and the beginning of May. The water 
reservoir levels have been declining 
steadily since the autumn, and the 
average water level in Norwegian 
reservoirs was approximately 31% 
at the start of May. However, this 
trend is changing now. During the 

summer, most of the remaining snow 
in the mountains will melt and the 
water reservoir levels will increase 
substantially. Even though high 
production in recent months appears 
to have helped the hydro-power 
producers avoid the risk of flooded 
reservoirs, the water reservoir levels 
are likely to exceed the average for the 
time of year during the summer. The 
hydro-balance surplus has declined 
substantially in recent months and is 
expected to be around 15 TWh by the 
middle of June.

Forward Wk 22 (EUR/MWh) Wk 23 (EUR/MWh)
Expectation (wk 

24)

ENOMJUL-20 4.50 4.40 ↘

ENOQ3-20 9.35 9.20 ↘

ENOYR-21 23.07 23.05 →

SYHELYR-21 9.23 9.10 →

SYOSLYR-21 1.03 1.03 →



Precipitation: There is some dis-
agreement between the weather 
forecasts at present, but most 
forecasts indicate precipitation 
volumes above normal for the 
coming week. From the middle 
of week 24, the level could fall to 
around or below average for the 
time of year. 

Production and spot: As already 
mentioned, we anticipate Nordic 
spot prices falling to new record 
lows this week. Wind power pro-
duction is expected to fall slight-
ly compared to last week. 

The price of the Finnish YR-21 
EPAD fell slightly last week, and 
it is now trading at a market price 
of EUR 9.10/MWh.  In Norway, 
there were no fluctuations in the 
NO1 EPAD for YR-21, which still 
costs EUR 1.03/MWh.
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Downturn continues in coal market

So far, there is nothing to indicate that the downturn in the European coal mar-
kets is about to come to an end. Last week, the price for one tonne of coal for 
delivery in 2021 fell further, and on Friday it reached its lowest ever level at a 
price of USD 51.82. The market continues to experience fierce competition from 
gas, not least because the carbon emissions allowance price remains high. As 
several countries are working to limit the role of coal in their energy mix, there 
are no prospects of a significant increase in demand, even on the other side of 
the coronavirus crisis. 
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Record low spot prices in Nordic region

The start of the flood has caused the already extremely low electricity prices to 
fall further in the Nordic region. The average Nordic system price was EUR 4.42/
MWh in week 22, more than halving the level from the previous week and close to 
the lowest ever recorded average price for a week. On Sunday, the Nordic system 
price was EUR 1.93/MWh, which is the lowest day price ever recorded. There is 
plenty to indicate that prices will fall further this week. We anticipate an average 
Nordic system price of between EUR 3 and 4/MWh in week 23. 


