
Major new price jump in allowance market

During the last week, we have expe-
rienced diverse developments in the 
short-term and long-term contracts in 
the Nordic forward market. There were 
price falls in the short-term contracts 
as, during the course of the week, 
weather forecasts increasingly indicat-
ed that low pressure would be arriving 
towards the middle of this week. The 
long-term contracts in the market in-
creased as a result of the uptrend in 
the carbon emissions allowance mar-
ket and the German energy market. The 
Q3-20 contract fell by EUR 0.40/MWh 
to EUR 12.50/MWh, while the YR-21 
contract climbed by EUR 1.15/MWh to 
EUR 24.75/MWh. 

The carbon emissions allowance mar-
ket remains a focus in the market, and 
the likelihood of the allowance price 
exceeding EUR 25/t now seems high. 
We therefore also believe that the 
long-term contracts in the Nordic en-
ergy market are most likely to continue 
climbing in the coming week. Climbing 
prices also seem like the most likely 
scenario for the short-term contracts 
in the market. 
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The carbon emissions allowance price continued to climb last week and has now recovered all losses from the coro-
navirus crisis. Nordic energy prices also experienced increases. 

Here and now Major Danish wind power plans approved

On Monday, a substantial majority 
in the Danish parliament agreed on a 
new climate plan that will ensure that 
the country can achieve its ambition 
to reduce carbon emissions by 70% 
by 2030 compared to the level from 
1990. One of the key points of the deal 
is that the Danish wind power sector 
will be expanded by no less than 6.8 
GW of offshore capacity by 2030. If the 
plan materialises, it would constitute 
a doubling compared to the current 
level. The total installed wind power 
capacity in Denmark is currently just 
over 6 GW. The central aspect of the 

expansion is the creation of two so-
called “energy islands,” one in the 
North Sea with an installed capacity 
of 3 GW and one in the Baltic Sea with 
a capacity of 2 GW. Two additional 
Danish offshore wind farms have also 
already been approved. These are 
expected to be operational in 2024 and 
2027 respectively. In addition to the 
focus on the wind sector, the parties 
to the agreement have also agreed to 
introduce a carbon tax, similar to the 
schemes that have been introduced in 
the Netherlands, the United Kingdom 
and Germany in recent years.

Forward Wk 25 (EUR/MWh) Wk 26 (EUR/MWh) Expectation (wk 27)

ENOMJUL-20 6.60 6.65 ↗

ENOQ3-20 12.90 12.50 ↗

ENOYR-21 23.60 24.75 ↗

SYARHYR-21 9.30 9.45 →

SYCPHYR-21 1.03 1.03 →



Precipitation: The current weath-
er, dominated by high pressure, 
looks set to be replaced by wet-
ter and more changeable condi-
tions from the end of this week. 
Nevertheless, forecasts indicate 
that the weather could become 
drier again towards the end of 
next week.  

Production and spot: Spot pric-
es have started to climb again 
after we experienced the lowest 
spot prices ever recorded in the 
Nordic region a couple of weeks 
back. The average Nordic sys-
tem price was EUR 3.58/MWh 
last week. We anticipate that the 
level will rise to around EUR 4-5/
MWh this week. 

The price of the Finnish YR-21 
EPAD continues to climb. It now 
costs EUR 9.45/MWh. The Nor-
wegian NO1-EPAD for YR-21 re-
mains at EUR 1.03/MWh.
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Carbon price approaching EUR 25/t  

The European carbon market has now recovered all of its losses from the 
coronavirus crisis. Bullish technical signals and upcoming political nego-
tiations are the primary reasons for this.

The uptrend in the European carbon emissions allowance market continues, and 
it was particularly noticeable last week. During the course of the week, the al-
lowance price climbed by no less than 10%, which means that the market is now, 
for the first time since European countries entered lockdown as a result of the 
coronavirus back in March, approaching a price level of around EUR 25/t. On 
Monday, the EUA Dec-20 benchmark contract closed at a price of EUR 24.53/
MWh, the highest level experienced since February.

The latest price jumps in the market are being attributed to technical signals that 
caused a number of players to close their short-term positions. The increased 
buying activity caused prices to soar, following a prolonged period in which the 
general expectations in the market had otherwise been that we would experi-
ence falling prices. Nevertheless, the market has resisted the pressure.

The price climbs in the market are also, to some extent, being attributed to the 
upcoming negotiations on the so-called “European Green Deal,” President Ursu-
la von der Leyen’s prestigious project to make the EU climate neutral by 2050. 
Extensive reforms are required to realise this ambitious goal, possibly including a 
change or expansion to the allowance market as we know it. Market players have 
now started to keep an eye on the rumours and positioning leading up to the 
start of the negotiations, and the latest price climbs are probably also a result of 
the market having started to price in the Green Deal.

Over the last couple of months, the carbon  market has also increasingly started 
to follow the trends in the stock markets. Share prices have chiefly been increas-
ing during this period, and the markets have slowly started to recover following 
the large falls experienced when the coronavirus crisis took off. Most of the loss-
es have now been recovered, and the question is whether the link between the 
stock market and carbon emissions will continue in the coming period.

Denmark NorwayFinlandSweden Germany


