
Oil

The more or less neutral sentiment on the international oil market continued yesterday, where the Brent front month contract closed at 
41,15 USD/bbl, down 0,55 USD/bbl for the day. The market continues to focus on the recent spike in corona virus cases in particu-
larly the US. Early Wednesday, the market is rising however as a new decline in US inventories offers some hopes that oversupply is 
decreasing.

Gas
For a second straight day, European gas prices climbed in Tuesday’s trading. The market continued to track the movements on the 
carbon market, which rose further yesterday. Rising carbon prices are bullish for gas, as it makes the fuel more favorable compared to 
the competing coal. We expect the market to retreat Wednesday.

Coal
Following several bullish days, the European coal market made a downwards adjustment yesterday. Despite the recent spike caused by 
French nuclear outages and low river water levels, the market remains oversupplied. The API 2 Cal-21 contract therefore edged down 
0,35 USD/t, closing at 57,68 USD/t. 

Carbon
There was no stop to the bullish sentiment on the European carbon market yesterday. After initially opening the day with a downwards 
adjustment, the market once again made a late run, and the benchmark contract closed at 26,97 EUR/t, up 0,34 EUR/t for the day. We 
still see some upside on the market where 30 EUR/t now seems realistic within a not too far future. 

Hydro

Early Wednesday, the Nordic weather outlook has not changed anything noticeably from yesterday. Precipitation is expected around 
twice as high as seasonal normal during the rest of this week and most of next, followed by drier conditions from mid-July according 
to the long-term forecasts. The outlook has largely been priced in and is not expected to cause as big fluctuations as we have seen the 
previous days. 

Germany
German power prices still have to account for the fierce gains on the European carbon market, and therefore continued to climb yes-
terday. The country’s Cal-21 contract was up another 0,34 EUR/MWh, settling at a six-month high of 41,64 EUR/MWh. Wednesday, the 
market appears to make a downwards adjustment.

Equities
Although corona virus fears continue to weigh on the markets, both the European and the US stock markets still closed yesterday 
with gains. The Asian markets continue up as well early Wednesday, but US-Chinese tensions and renewed unrest in Hong Kong does 
hamper the bullish sentiment as bit. 

Conclusion

The short end of the Nordic power market continued to fall yesterday, as the weather forecasts suggest above-average precipitation as 
long as the eye goes. The Q4-20 contract, which is now the nearest quarter-ahead contract, fell 0,57 EUR/MWh to close at 20,33 EUR/
MWh. The YR-21 contract once again managed to avoid losses due to the bullish carbon market, and closed flat at 24,40 EUR/MWh. 
Wednesday, we could see the long end of the market edge down following two neutral days.
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29-jun 27,22 27,50 22,65 25,31 33,77 1,08 2,34 August 31,35 32,25 25,10 27,10 34,10 6,10 9,10 August 42,98 23,18 58,76

30-jun 10,96 12,22 10,87 12,22 32,32 1,13 1,88 Q4-20 31,33 31,58 25,46 28,08 34,63 19,83 20,33 Q4-20 43,37 23,71 0,00

01-jul 27,85 27,85 12,74 25,20 29,11 1,14 2,17 2021 33,53 34,40 26,40 28,63 33,65 24,40 24,40 2021 45,69 36,21 0,00


