
New cable issues in Nordic region

After having opened with slight price 
climbs, the direction of the Nordic for-
ward market changed during the course 
of last week. The price falls were pre-
dominantly caused by notably wetter 
and milder weather forecasts. The high 
carbon emissions allowance prices and 
an uptrend in the coal market did how-
ever place a dampener on the downside 
in the long-term contracts in the mar-
ket. The Q4-20 contract, which is now 
the immediate quarter forward in the 
market, fell by no less than EUR 1.70/
MWh to EUR 20.90/MWh, while the YR-
21 contract fell by only EUR 0.35/MWh 
before closing at a price of EUR 24.45/
MWh on Monday. 

The focus remains on the European 
carbon emissions allowance market, 
which sets the agenda for the long-
term contracts in the market. The 
question now is whether the market 
is prepared to test out a price of EUR 
30/t and, if so, whether the long-term 
contracts in the Nordic energy market 
would follow it upwards. We believe 
that a sideways or slightly climbing 
trend is most likely in the coming week. 
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The Nordic system price remains low in spite of the dwindling hydro-balance surplus, while Danish, Swedish and 
Finnish EPADs are rising sharply. One of the causes of this is the reduced cable capacity. 

Here and now More issues with Nordic cable connections

The majority of Nordic hydrological 
resources can be found in Norway, 
which is something its neighbouring 
countries can usually benefit from in 
the form of imports through the cable 
connections running across borders 
and bodies of water. However, this 
is not currently the case. Several of 
the cables between Norway and its 
neighbouring countries are currently 
out of service. As many as three of the 
four cables in the connection between 
Southern Norway and DK1 (Jutland) 
are damaged, and an important cable 
running between Norway and SE3 
(Stockholm) is experiencing limited 

capacity at the current time. As a 
result, Norwegians are currently able 
to export only a small amount of 
electricity. This means that we are 
currently experiencing a situation with 
extremely low system prices due to 
the low prices in Norway, but sky-high 
EPADs in the other countries, where 
the hour prices are at levels close to 
the same time last year. Cable work is 
expected to continue until September 
as a minimum, and we can anticipate 
exceptionally high EPADs for Denmark 
and Southern Sweden for the duration 
of this period in particular.

Forward Wk 26 (EUR/MWh) Wk 27 (EUR/MWh) Expectation (wk 28)

ENOMAUG-20 13.00 9.50 →

ENOQ4-20 22.60 20.90 →

ENOYR-21 24.75 24.40 →

SYHELYR-21 9.45 9.55 ↗

SYOSLYR-21 1.03 1.03 →



Precipitation: The weather fore-
casts are currently character-
ised by extremely wet weath-
er. Around double the normal 
amount of precipitation for this 
time of year is expected in the 
next ten days. The hydro-bal-
ance surplus is therefore expect-
ed to climb again at the start of 
July. 

Production and spot: Wind pow-
er production in the Nordic re-
gion is expected to rise sharply 
in the coming week, which is set 
to be dominated by low pres-
sure. This will help lower the spot 
prices, especially in Denmark and 
Southern Sweden. 

Price climbs continue in the 
Finnish YR-21 EPAD. It has now 
climbed to a market price of EUR 
9.55/MWh. In Norway, the NO1 
EPAD for YR-21 remains un-
changed at EUR 1.03/MWh.
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Sudden price jump in coal market

The European coal market has experienced sudden and substantial price jumps 
in the last couple of weeks. The price of one tonne of coal for delivery in 2021 is 
now around USD 58, an increase of just over 10% in only a couple of weeks. The 
coal market has gained some momentum as a result of declining nuclear power 
production in France, and the upside has been boosted further by falling water 
levels in Central European rivers. Low water levels in rivers make it challenging to 
transport coal in Europe, and the market is now keeping an eye on whether the 
situation will become critical again this year. 
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Nordic system price hits new record low

The average Nordic system price for June was EUR 3.15/MWh, making it the 
lowest ever level for a month. As mentioned on page 1 of this issue, Norway is 
currently struggling to export the vast volumes of hydrological energy currently 
flowing into the reservoirs, and the difference compared to area prices in Den-
mark and Southern Sweden is enormous. The Nordic system price is likely to 
remain extremely low in July, with the cable issues looking set to continue. We 
anticipate an average Nordic system price of approximately EUR 4/MWh for July. 


