
Change in weather leads to climbing prices

Since our last issue, Nordic electricity 
prices have undergone a development 
of initially sharply falling prices followed 
by steadily climbing prices. A falling car-
bon market and wet summer weather 
caused further price falls in the for-
ward market at the end of July, but the 
trend turned at the start of August due 
to a noticeable change in the weather 
to drier and warmer conditions. The 
Q4-20 and YR-21 contracts closed on 
Monday at EUR 18.80/MWh and EUR 
21.09/MWh respectively, slightly high-
er than the levels in mid-July for both 
contracts. 

There is increased interest in buying 
in the Nordic energy market again as 
people return to work after the hol-
idays. Spot prices have started to 
climb, and we believe that a slight up-
trend is most likely in the forward mar-
ket in the coming week, especially if 
the weather forecasts continue being 
drier and warmer than normal. 

Our recommendation

Focus week 33 2020

The start of August offered warmer and drier weather in both the Nordic region and Europe as a whole. This has 
caused electricity prices to soar.

Here and now Focus on changed weather situation

The wet and cool summer weather that 
dominated the month of July has been 
replaced by a very different weather 
situation in August. Precipitation 
volumes in the Nordic region have 
been well below normal over the last 
week, while temperatures have been 
well above average for the time of year. 
The significantly changed weather 
situation has had a noticeable impact 
on the Nordic energy market, as the 
hydro-balance surplus has, according 
to the PointCarbon analysis bureau, 
dropped from around 20 TWh to just 10 
TWh now. This has caused spot prices 
to climb, and there have also been 

increases in the immediate contracts 
in the forward market. Central Europe 
has also been struck by the heatwave 
and, as often before, the summer 
heat is giving rise to uncertainties 
surrounding French nuclear power 
plants. Several nuclear reactors in the 
southern part of the country are at risk 
of having to be shut down for safety 
reasons in the heat, and fears over this 
have resulted in price climbs in the fuel 
markets in recent weeks. However, 
no nuclear reactors have been taken 
out of service so far, even though 
the temperatures in France have now 
exceeded 40 degrees. 

Forward Wk 30 (EUR/MWh) Wk 33 (EUR/MWh) Expectation (w 34)

ENOMSEP-20 6.40 10.30 ↗

ENOQ4-20 17.90 18.80 ↗

ENOYR-21 20.80 21.09 ↗

SYHELYR-21 11.05 12.53 ↘

SYOSLYR-21 0.95 0.95 →



Precipitation: The very dry cur-
rent weather in the Nordic region 
is expected to continue at least 
until the middle of next month. 
The forecasts then indicate more 
unsettled weather, but precipita-
tion volumes are still not expect-
ed to exceed the seasonal norm. 

Production and spot: The av-
erage Nordic system price was 
only EUR 2.25/MWh last week, 
but we anticipate that this level 
will climb to around EUR 5/MWh 
in week 33 as a result of the hot 
summer weather and lower wind 
power production. 

The Finnish YR-21 EPAD has ex-
perienced a marginal price climb 
since our last issue back in July. 
It now costs EUR 12.53/MWh, 
while the Norwegian NO1 EPAD 
remains stable at EUR 0.95/MWh.

EPADs
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Higher spot prices in Nordic region

Nordic spot prices have started to climb during the first half of August 
but remain well below normal for the time of year.

We have experienced a couple of the cheapest months ever in the Nordic energy 
market. The average Nordic system price in June and July was EUR 3.15/MWh 
and EUR 2.35/MWh respectively and, while the EPADs in Denmark, Southern 
Sweden and Finland have been sky-high, the overall price has also been lower 
than normal during summer in these price areas.

Prices did jump slightly at the start of August, however. In the forward market, 
the Nordic August contract closed at around EUR 6/MWh on its last day of trad-
ing in July and the prices are climbing, albeit not at quite such high levels. As an 
example, the Nordic system price for Tuesday (11 August) was EUR 5.94/MWh, 
which is the highest day price seen since the end of May. 

We anticipate an average Nordic system price in August of approximately EUR 5/
MWh and, if this becomes reality, the price level would still be well below normal 
for the time of year. In comparison, the average Nordic system price in August 
2019 was EUR 36.11/MWh, while the price level in August 2018 was no less than 
EUR 51.56/MWh. Prices are also climbing in Denmark, Sweden and Finland but, 
overall, these countries are also below normal levels for the time of year in spite 
of the sky-high EPADs.

Higher consumption as people return to work after the holidays is one of the 
reasons behind the price climbs, but the changed weather situation is naturally 
also of high importance. The declining hydro-balance surplus means that hy-
dro-power producers are able to start increasing their prices.

The issues with the cables running from Norway to the rest of the Nordic region 
are expected to continue for the rest of the month as a minimum. The opportu-
nities for exporting electricity from Norway are expected to gradually increase 
from the start of September, and capacity should be back to normal by mid-Oc-
tober.
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