
Another week of major price climbs

There were further price climbs in the 
Nordic energy market last week. On 
Monday in particular we experienced a 
steep price jump on the basis of drier 
weather, climbing prices in the carbon 
market and in the German energy mar-
ket, as well as a generally higher appe-
tite for risk across the markets. The hy-
dro-balance surplus has now fallen to 
just 5 TWh, a further weakening since 
last week. As a result the market is still 
up, and the Q4-20 contract now costs 
EUR 23.40/MWh, a whole EUR 5.10/
MWh more than last week. The YR-21 
contract has climbed to EUR 23.92/
MWh, an increase of EUR 2.97/MWh for 
the week. 

Following the very large price climbs in 
recent weeks, the upside in the Nordic 
energy market is now more limited. We 
believe that there will be neutral devel-
opments in the coming week, but, if 
the hydrological surplus continues to 
dwindle, further increases cannot be 
ruled out in both the Q4-20 and YR-21 
contracts. 

Our recommendation

Focus week 35 2020

Nordic electricity prices experienced substantial climbs last week. The hydro-balance surplus is decreasing, and spot 
prices have permanently stabilised at a much higher level than we saw earlier in the summer. 

Here and now Record low prices a thing of the past

There were major new increases in the 
Nordic energy market last week, and 
the record low levels observed during 
the summer now appear to be a thing 
of the past. Spot prices have stabilised 
at a noticeably higher level than what 
we experienced for several weeks at 
the start of the summer. The Nordic 
system price for Monday and Tuesday 
this week was around EUR 13/MWh and 
EUR 15/MWh despite relatively normal 
consumption levels, a clear sign that 
the fundamental situation relating to 
Nordic hydrology is changing. Hydro-
power producers have already raised 
their prices and, with prospects of 

drier weather in the coming week, the 
hydro-balance surplus could decrease 
even further. We anticipate that the 
average Nordic system price will 
increase further in the coming weeks, 
not least if the temperatures start to 
fall in September, which would result 
in increased demand. The immediate 
contracts in the forward market, 
including Q4-20, are naturally also 
reacting to the prospects of autumn 
setting in without the substantial 
hydrological surplus that characterised 
most of the summer, and the contract 
has therefore climbed by more than 
35% in just six days of trading. 

Forward Wk 34 (EUR/MWh) Wk 35 (EUR/MWh) Expectation (w 36)

ENOMSEP-20 11.30 16.40 →

ENOQ4-20 18.30 23.40 →

ENOYR-21 20.95 23.92 →

SYHELYR-21 13.60 13.00 →

SYOSLYR-21 0.95 0.70 →



Precipitation: As already men-
tioned in this issue, there are 
prospects of dry weather in 
the Nordic region in the com-
ing week. Precipitation volumes 
above the seasonal norm are 
expected only for a couple of in-
dividual days. The hydro-balance 
surplus continues to dwindle. 

Production and spot: The re-
cent surge in spot prices could 
very well continue in the coming 
week. We anticipate an average 
level of approximately EUR 13/
MWh for week 35, despite wind 
power production being expect-
ed to be higher than last week. 

Following several weeks of price 
climbs, the Finnish YR-21 EPAD 
fell last week. It is now at EUR 
13.00/MWh. In Norway, the NO1 
EPAD for YR-21 has dropped to a 
price of EUR 0.70/MWh.
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Falling hydrological surplus 

One of the reasons behind the sharp price climbs in the Nordic region is the 
steadily declining Nordic hydro-balance surplus. After the weather forecasts be-
came noticeably drier over the last weekend, the PointCarbon analysis bureau 
now believes that the hydro-balance surplus will only be around 4 TWh in the 
middle of September, a huge drop compared to the level of +22 TWh just one 
month ago. This major change illustrates the hydro-power producers’ current 
opportunities to raise prices, which has affected both the spot market and the 
forward market in recent times.
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Major climbs in gas market

On Monday this week, the price of gas for delivery in 2021 reached its highest 
level in more than four months. The market has experienced significant price 
climbs during the last few weeks for several reasons. Firstly, large parts of Eu-
rope have been affected by a heatwave in recent weeks, and this has greatly 
increased the demand for gas. Secondly, LNG prices have climbed, which means 
that less LNG is arriving in Europe now. In spite of increased demand and limited 
supply, stock levels in European gas stores remain higher than normal for this 
time of year. 


